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WE'VE BEEN CALLED THE ALL-AMERICAN FAMILY 


BECAUSE — We believe in our future, and the American future . .. We buy only what 
we need, and make our old things last . . . We've paid off our debts and cleaned up 
the mortgage . . . We stay under ceiling prices . .. We buy war bonds, and keep them. 


You see — we have a plan for the future — 


John is fighting to preserve our future. We work and save, for our war and our 
peace. When the war is over, we will have our bonds, money that will fulfill all our 
plans. John can finish college . . . We can modernize our home ... Tom and 
Betty can choose training for their favorite professions . . . Mother can get the fur 
coat that she’s gone without . . . Father can have freedom from financial strain. 


So we're glad, in spite of war and worries, because we stand together and look ahead. 
Our country is behind us, and we're behind our country. That's why our future is safe. 
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BUY MORE BONDS --AND KEEP THEM 
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Ojon profitable 
advantages for your Lasurance buacnen 


The Insurance Exchange Building is the recognized neers and others allied to the insurance business. 


headquarters for agents, brokers and company officials. fact THE INSURANCE EXCHANGE BUILD- 


Over 90% of the fire and casualty insurance premiums : ce . 
y P ING provides the greatest centralization of all insur- 


produced in metropolitan Chicago are written in this mae 
Com ance activities under one roof. 
building. 


Let us show you how you gain by locating your insur- 


ance business in the INSURANCE EXCHANGE 


Centrally located in the heart of Chicago’s financial 
district it provides convenience for you—easy access to 


a majority of adjusters, appraisers, associations, engi- BUILDING. Write for complete rental information. 


R. C. Swanson, Manager 
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AN ATTRACTIVE new advertising folder illustrated with dramatic and eye-arresting 
photographs, similar to the one above, is only one of a number of new tna sales 
aids which are now helping AXtna producers take advantage of the unusual sales 
opportunities offered by the new Comprehensive Personal Liability Insurance policy. 


A TNA CASUALTY & SURETY COMPANY 


AFFILIATED WITH: 4AXTNA LIFE INSURANCE COMPANY 
AUTOMOBILE INSURANCE COMPANY STANDARD FIRE INSURANCE COMPANY 
HARTFORD CONNECTICUT 
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OF HUMANITY! 


From the shell-torn areas right behind our fighting men to the firesides of the 


most peaceful of American homes, an army of men and women mobilized under 


the most humane of all banners is doing an enormous part to win this war. 


Just think a minute of the major divisions of 
this great force —think what they are doing 
every hour of every day! Here are the three 
great “arms”’ of the American Red Cross: 

First—those directly aiding the armed forces; 
Second—the countless guardians of civilian wel- 
fare. tireless workers on the home front; Third 


—those who send aid to prisoners of war, un- 


swerving in their help to our captured fighters. 


There are many subdivisions of this army— 
blood donors, Nurse’s Aides, Gray Ladies, field 
service workers. Backing them, in turn, are 
millions of Americans, who through generous 
contributions make this possible. 

It is with a feeling of gratitude that The 
Home Insurance Company—many of whose pro- 


ducers, staff, and their families are taking an active 


part in this noble work—publishes this message. 


This is the fourth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 
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Curb Criticism of 
Carriers, Insurance 
Buyer Warns Fellows 


Expert Status Weighs 
Heavily with Public, Says 
J. C. Penny Official 


NEW OFFICERS ELECTED 


President—K. C. Bell, Chase Na- 
tional Bank. 

First vice-president—Henry Ander- 
son, Paramount Pictures. 

Second vice-president—A. F. Hutch- 
inson, American Cyanamid. 

Secretary—G. E. Rogers, Robert Gair 
Company (reelected). 

Treasurer—W. J. Fitzsimmons, New 
York “Herald Tribune” (reelected). 


NEW YORK—With the insurance 
business under fire because of the anti- 
trust prosecution, insurance buyers 
should restrain their criticisms or they 
may be helping to undermine the se- 
curity behind their protection, E. L. 
Clark, insurance manager of the J. C. 
Penny Company told members of Risk 
Research Institute at their annual meet- 
ing. 

“The public regards the insurance 
buyer as an expert and gives more 
credence to what he says than to state- 
ments which might be made by repre- 
sentatives of the insurance companies,” 
he pointed out. “Therefore, if an in- 
surance buyer publicly disparages the 
operation of the insurance business he 
is doing great harm to the cause.” 


Quotes Anderson’s Statement 


Mr. Clark quoted a statement by 
Henry Anderson, insurance manager of 
Paramount Pictures, to the effect that 
the insurance buyer is and must be for 
the insurance business, and as much in- 
terested in its solvency and stability as 
the insurance company itself and that 
anything that harms the insurance busi- 
ness either from the outside or inside 
may affect the integrity of the security 
he buys. Each insurance buyer should 
take these sentiments to heart, Mr. 
Clark said, adding that too often of late 
in public statements or writings insur- 
ance buyers have criticized the insur- 
ance companies without giving too much 
consideration to the companies’ view- 
point. 

Referring to the tremendous size of 
the insurance business Mr. Clark said 
that “it has done a good job and we 
hope that it will be permitted to do a 
better one without undue bureaucratic 
interference.” He expressed the hope 
that the insurance companies’ plans for 
the future are to simplify their coverages 
and constantly develop new ones, so as 
to meet more adequately the insurance 
buyers’ requirements; that they will 
eliminate from their operations any basis 
there might be for criticisms; that insur- 
ance executives in addition to making a 
plea for free enterprise will constantly 
bear in mind the obligations that go 
with that condition and that this means 
more than simply meeting competition 
or just correcting conditions enough to 
meet the demands of the rating laws. 

Mr. Clark offered a number of specific 
suggestions to insurance buyers includ- 
ing the following: Since insurance rates 
are often based on past experience, the 
buyer should do everything possible to 
keep losses from mounting when condi- 


Overwhelming Victory Is 

Scored as All Amendments 
Are Shouted Down 
WASHINGTON—The U. S. Supreme 


Court has ordered that Southeastern 
Underwriters Association be allowed 
until Sept. 1 to file application for re- 
hearing on the government’s appeal 
from the decision of the federal dis- 
trict court in Georgia in favor of 


S.E.U.A. Meanwhile, the Supreme 
Court’s mandate to the lower court is 
stayed. 


If petition for rehearing is filed by 
that date, as it is expected to be, in 
view of conversations between insur- 
ance counsel and the Department of 
Justice, court officials stated the man- 
date would be still further stayed until 
the court rehears the case and passes 
upon it anew. Normally, rehearing 
would not occur until after court ses- 
sions resume in October. 

It was learned that a similar request, 
for rehearing and stay of mandate was 
made in the Polish National Alliance 
case. That request, however, was de- 
nied. 

It is understood the applications 
were made to an individual member 
of the Supreme Court since its summer 
recess began, but officials said they did 
not know which one. 

Ordinarily, the Supreme Court al- 
lows only 25 days from the date its 
opinion is handed down in a given 
case within which to petition for re- 
hearing. 


WASHINGTON—tThe closing days 
and hours of the congressional session 
preceding its recess until Aug. 1 were 
marked by these developments with re- 
spect to the state rights legislation bill 
and the administration program con- 
cerning insurance: 

1. The House passed H.R. 3270, the 
Walter bill, by a rousing vote of 283 
to 54, after defeating all other motions 
and amendments, except striking out 
of the preamble. 

2. Friends of the companion Bailey- 
Van Nuys bill secured special meetings 
of the Senate judiciary committee and 
its insurance subcommittee on Thurs- 
day and Friday at which consideration 
was given to the bill and the adminis- 
tration program. 

3. Attorney General Biddle, called be- 
fore the subcommittee Friday, said the 
government will institute no further 
prosecutions against insurance interests 
pending opportunity for Congress to act 


on legislation, but the Southeastern 
Underwriters is a “special case,” he 
added. 


4, His assurance was construed in 
some quarters as indicating the S.E.U.A. 
case would be held up, but a depart- 

(CONTINUED ON PAGE 15) 








tions change at the war’s end. Every 
precaution must be taken to keep up 
fire prevention work. Safeguards should 
be adopted against the possibility of 
compensation claims by former em- 
ployes alleging injuries suffered while 
employed. One of the best preventives 
is, where possible, to have employes ex- 
amined by a doctor before dismissal. 
Claim departments should be urged by 
close out and obtain releases on any 
known public liability claims before the 
post-war turn in employment comes and 
people begin looking around for ways 
to make easy money. 
(CONTINUED ON PAGE 24) 


5-1 Triumph for States 
Rights Bill in House 


Biddle and O’Mahoney 
Block Favorable Action 
in Senate 


WASHINGTON—That Attorney 
General Biddle and Senator O’ Mahoney 
of Wyoming saved the day for the 
administration and prevented favorable 
Senate action on the Bailey-Van Nuys 
bill is the opinion expressed here in the 
light of developments late last week. Mr. 
Biddle, it is believed, very largely cut the 
ground from under supporters of the 
bill, temporarily, by his assurances to 


the Senate judiciary committee that the 
Department of Justice would institute 
no new insurance prosecutions until 
opportunity is given for congressional 
consideration. 

Senator Hatch, New Mexico, acting 
chairman of the insurance subcommittee, 
told the Senate, last Friday, in so many 
words, that “the bill would have been 
reported by the Senate committee on 
the judiciary, and, in my opinion, it 
would have been passed by the Senate 
as it was passed by the other House 
yesterday, had it not been for the almost 
single-handed efforts of the Senator from 
Wyoming.” 

Hatch, O’Mahoney and Senator Fer- 
guson, Michigan, told the Senate, neither 
they, nor their committee, favored federal 
bureau control of insurance. 

On Thursday it appeared the stage 
was set for favorable judiciary commit- 
tee action when that body met for con- 
sideration of the bill, although the spe- 
cial subcommittee on that measure had 
not acted upon it. Vote proxies were on 
hand sufficient to discharge the subcom- 
mittee and vote the bill out to the Senate, 
it is understood. Because O’Mahoney 
was engaged on consideration of an ap- 
propriation bill, he left word with the 
full committee, which decided not to 
discharge the subcommittee but to have 
the latter meet instead. 


O’Mahoney States Position 


At the subcommittee meeting Friday 
morning O’Mahoney announced he 
would not support a bill to do away with 
state regulation. He also read from 
the TNEC report which, he said, con- 
tained no recommendation for federal 
supervision, and quoted from statements 
made by Sumner T. Pike of the SEC 
presenting to TNEC recommendations 
and suggestions concerning insurance. 
That afternoon, the judiciary subcom- 
mittee heard Biddle’s repeated dis- 
avowals and pledges concerning no pros- 
ecution of insurance interests, pending 
further inquiry, except S.E.U.A., which 
he described as a “special case.” 

“With all the talk that is going on,” 
said Hatch, committee members thought 
“that perhaps the Department of Justice 
should not now institute a lot of prosecu- 
tions... That is the thing Senator Fer- 
guson wants to know.” 

Being reminded of his statement to 
the press after the Supreme Court de- 
cision, which was published in THE 
NATIONAL UNDERWRITER, Biddle offered a 
copy of it, which was incorporated in the 
committee record. 

Biddle’s comment that followed and 
his answers to committee members’ 
questions appeared to parallel fairly 
closely the previous outline of the de- 
partment’s attitude and policy. 

“The Department of Justice,” said 
Biddle, “does not propose to make any 
campaign against insurance companies at 
this time. In fact, I can assure this sub- 

(CONTINUED ON PAGE 22) 


G.0.P. Adopts 
Unequivocal 
Insurance Plank 


Allyn and Danaher 
Get Credit for Fashioning 
Statement 


A short and unequivocal insurance 
plank is contained in the platform of 
the Republican Party that was adopted 
at the Chicago convention Tuesday. It 
reads: 

“For the protection of the public, and 
for the security of millions of holders 
of policies of insurance in mutual and 
private companies, we insist upon strict 
and exclusive regulation and super- 
vision of the business of insurance by 


the several states where local conditions 
are best known and where local needs 
can best be met.” 

That there would be an insurance 
plank in the Republican platform was 
taken for granted in view of the fact 
that such a plank was inserted in the 
1940 platform and in view of the fact 
that the S.E.U.A. case decision has put 
insurance in the national limelight poli- 
tically. Those consulting on the mat- 
ter advocated just such a crisp state- 
ment as was adopted. 


Allyn and Danaher Get Credit 


Col. Ellery Allyn, Connecticut insur- 
ance commissioner, was the liaison man 
between the resolutions committee and 
those who were particularly interested 
in the insurance plank. He served as 
adviser to Senator Danaher of Connec- 
ticut, member of the resolutions com- 
mittee, who took an especial interest 
in the insurance plank. 

A number of insurance commissioners 
attended the Republican convention this 
week including Johnson of Minnesota, 
the new president; Scheufler of Mis- 
souri, chairman of executive commit- 
tees; Dineen of New York, member of 
executive committee; Crabbe of Ohio, 
Garrison of California, Parkinson of 
Illinois. Mr. Scheufler was accompanied 
by Preston Eastep, counsel for the 
Missouri department. 

Ray Murphy, general counsel of the 
Association of Casualty & Surety Ex- 
ecutives, was in Chicago at the start 
of the convention. 

Other planks in the platform attract- 
ing insurance interest were the pledge 
to support “extension of the existing 
old age insurance and unemployment 
insurance systems to all employes not 
already covered,” and a continuation of 
programs “relating to health and the 
stimulation by federal aid of state plans 
to make medical and hospital service 
available to those in need without dis- 
turbing doctor-patient relationships or 
socializing medicine.” 

Both of these planks correspond very 
closely to the sound opinion in these 
areas in the insurance business. There 
has been no quarrel and indeed many 
insurance leaders have advocated very 
strongly that the present system of 
social security benefits be made avail- 
able to that segment of the population 
that is not now covered. 

Then there is the plank for “serious 
study of and search for a sound pro- 
gram of crop insurance, with emphasis 
upon establishing a self supporting pro- 
gram.” 

In the Ohio group supporting Bricker 

(CONTINUED ON PAGE 19) 
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Ill. F ield Men i in 
Business Session 


Express Confidence in 
Future, Elect John J. Rusco 
as President 


NEW OFFICERS ELECTED 


President — John J. Rusco, Aetna 
Fire, Springfield. 

Vice-president—A. R. Miller, Conti- 
nental, Chicago. 

Executive committee — Charles J. 
Beal, Royal-Liverpool; John N. Brush- 
ingham, Globe & Rutgers; A. G. Keats, 
North America, and Carl A. Morhard, 
New York Underwriters. 


By KENNETH FORCE 


DELAVAN, WIS.—No one knows 
yet what changes will come out of the 
Supreme Court decisions holding insur- 


ance is commerce, but the fire insur- 
ance business will go right on doing 
a vigorous, honorable job, Leo N. 


-—. 





J. J. Ruseo A. R. Miller 
retiring president of 
the Illinois Fire Underwriters Associa- 
tion, declared in his address at the an- 
nual meeting here. 
This expressed the 
field men generally, While there was 
considerable discussion at the conven- 
tion of the momentous action of the Su- 
preme Court, field men believe their 
first responsibility is to the work at 
hand and that whatever changes arise 
will be dealt with competently by policy 
making officials in the business. 


Davis, American, 


attitude of the 


Big Attendance 


The meeting reflected a greater dis- 
position to attend to problems that face 
the field men. The attendance of 85 
was considered very good. There was 
keen interest in the session on SWIS 
which was handled by the Illinois Fire 
Prevention Association after the fire un- 
derwriters had adjourned on Wednes- 
day. On Thursday -John J. Rusco, 
Aetna Fire, Springfield, took over the 
gavel from Mr. Davis. A. R. Miller of 
Continental is the new vice-president. 

Whatever readjustments must be 
made in the industry, Mr. Davis said 
in his address, the fire insurance busi- 
ness and the field men have met per- 
plexing problems before and can meet 
them in the future. 


Balance Situation in Hand 


He said the balance situation is well 
in hand, but it can change quickly. Six 
months ago, only about 40% of mem- 
bers were adhering to the balance rule. 
Immediate steps were taken, and there 
has been a material improvement. Ap- 
proximately 80% of members now are 
reporting, he said. 

The forms committee is not always 
able to follow through to conclusion re- 
quests and recommendations made by 
members. He urged field men to inter- 
est their own companies to recommend 
changes and improvements favored by 
the association rather than rely entirely 
on the forms committee to secure ap- 
proval. 

The association has, at the request of 
the Illinois Association of Insurance 

(CONTINUED ON PAGE 21) 
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Missouri Approves 
New Dwelling Form 


Effective July 1 with 
New Fire Policy, First 
State for Actual Use 


JEFFERSON CITY, MO.—Missouri 
is the first state to adopt the new broad- 
ened dwelling and contents form recom- 
mended for countrywide use late in 
April by the Insurance Executives As- 
sociation and a committee representing 
the various regional organizations. Su- 
perintendent Scheufler announced here 
that the form has been approved as of 
July 1, when the 1943 New York fire 
policy also goes into effect in the state. 

It is expected that copies of the Mis- 
souri edition of the form will be ready 
for distribution at the meeting of the 
the Missouri Fire Underwriters Associa- 


tion here, and this will naturally be a 
major topic of discussion. 
Apartment Furniture Eligible 

Mr. Scheufler’s announcement stated 


that the dwelling and contents form may 
be used on policies covering dwellings, 
including seasonal dwellings, private 
boarding and rooming houses with not 
more than 20 lodging rooms or 20 
boarders and private outbuildings in 
connection with these risks. Household 
furniture (contents) coverage under this 
form may be applied to personal prop- 
erty in dwellings, apartments and dwell- 
ing sections of store buildings. This 
follows the recommendation of the in- 
ter-regional committee and removes a 
major criticism of previous forms in the 
middle west, which had not provided 
coverage away from the assured’s prem- 
ises on household furniture risks in 
apartments and mercantile buildings. 
The new Missouri form may not be used 
on farm risks. 

The insurance department statement 
indicates that the recommended form 
will be followed closely. Its features 
include extension of dwelling coverage, 
up to 10%, with no dollar limit, to other 
private structures on the premises and 
optional extension of insurance under 
this item to rental value, also sabject to 
a 10% limit and a limit of 1/12 of this 
amount per month. The contents cov- 
erage applies, up to 10%, with no limit 
in dollars, on personal property of the 
assured and members of his family re- 
siding with him anywhere in the United 
States, Alaska, Canada and Newfound- 
land. The old restriction of this cover- 
age to “temporary locations” is removed. 
This extension is at the assured’s option 
and is without reference to other appli- 
cable insurance, contrary to former 
practice. Mr. Scheufler’s announcement 
points out that there is no coverage on 
property of guests under the new form, 
although servants’ property is covered. 
It is assumed that as the new form, cov- 
ering away from the premises, comes 
into general use, a guest should properly 
look to his own insurance for protection. 


Reinstatement Up to $250 


The contents item also provides for 
coverage, up to 10%, on improvements 
and betterments where the assured is a 
tenant. Losses under either item up to 
$250 are automatically reinstated with- 
out additional charge. The form also 
contains the new extended coverage en- 
dorsement, with broader explosion and 
smoke damage protection, as an optional 
item. 

One additional feature of the new 
form in Missouri, atcording to Mr. 
Scheufler’s announcement, is permission 
for unlimited vacancy. This point was 
not mentioned in the recommended 
form. The announcement does not give 
details of the appearance of the form 
nor indicate whether the present idea of 
the skeleton form for agents’ and com- 
panies’ records, will be continued. 

P. W. Terry, St. Louis, manager 
Missouri Inspection Bureau, will be at 
the field meeting to discuss the new 


Commissioners 
Are Sending Up 
Trial Balloon 


A tentative memorandum has been 
prepared by the executive committee of 
the National Association of Insurance 
Commissioners for the purpose of test- 
ing and securing a response in regard to 
certain principles of state supervision, 
Commissioner McCormack of Tennessee 
who is vice-president of the commis- 
sioners’ association, announces in a 
mimeographed bulletin. The memoran- 
dum states that the existence in the 
state of the full power and jurisdiction 
to supervise, regulate and tax the insur- 
ance business is confirmed except that 
no state law providing for such super- 
vision, regulation or taxation shall pre- 
vail over any law hereafter enacted by 
Congress which by its terms specifically 
applies to the insurance business. 

Secondly, the memorandum states that 
no law heretofore enacted by Congress 
relating to commerce, to the production 
of goods for commerce or acts affecting 
commerce shall apply to the insurance 
business or to any persons, firms, asso- 
ciations, etc., engaged therein unless 
such application has been expressly pro- 
vided for by Congress. 

Already, Mr. McCormack states, va- 
rious Senate and House leaders have 
been approached in regard to this state- 
ment of principles and a friendly and co- 
operative response is expected. There 
may be opposition to any attempt to 
exempt insurance from such legislation 
as the wage and hour bill or other labor 
legislation and it is also likely to be con- 
tended that “under the anti-trust laws 
no exemption should be overly broad so 
as to allow nefarious monopolistic or 
unfair practices beyond the authority of 
state law to regulate to exist without 
the power of the federal government to 
police.” 

Mr. McCormack said there is con- 
siderable opposition to the Bailey-Wal- 
ter bill to exempt insurance from the 
anti-trust laws in the Senate. He said 
that he has been informed that advo- 
cates of this bill will accept amendments 
that will eliminate objections arising 
from exempting insurance companies 
from social or labor legislation or giving 
them excessive freedom of action “par- 
ticularly in the field of nefarious and 
unreasonable monopolistic rate making.” 

Mr. McCormack urges citizens to in- 
sist that their Washington representa- 
tives take what action is necessary to 
prevent dislocations in the insurance 
business. Unless such positive influence 
is exerted creation of a federal insurance 
supervisory bureau may eventuate. Mr. 
McCormack states that Attorney Gen- 
eral Beeler of Tennessee has agreed to 
cooperate in every way possible to ob- 
tain a rehearing in the Supreme Court 
of the S.E.U.A. case. 


Wyoming Authorizes Sale 
of P. P. F. July 1 


Commissioner Barrus of Wyoming 
has issued a ruling under which the per- 
sonal property floater may be written in 
that state commencing July 1. This was 
the only state except on the eastern sea- 
board that had not permitted the writing 
of the P.P.F. The only states in which 
the contract may not now be issued are 


Connecticut, New Hampshire, Maine, 
Massachusetts and Pennsylvania. 
form and it is expected that several 


other members of the bureau staff will 
also attend. J. C. O’Connor, Chicago, 
editor “Fire, Casualty & Surety Bulle- 
tins” of THe NATIONAL UNDERWRITER, is 
scheduled to lead a discussion on the 
new fire policy and this discussion will 
be broadened to include the new form 
and extended coverage endorsement. 


Union of Canton has appointed Ralph 
E. Hortin assistant manager at Van- 
couver. 


N.A.I.W. Plans to 
Extend Education 


Executive Board 
Holds Sessions in 
Wichita and Tulsa 


TULSA, OKLA.—The need for a 
broader educational program for the Na- 
tional Association of Insurance Women 
was emphasized at the meetings of the 
officers and board members’ which 
started in Wichita and were concluded 
here. As the annual convention was 
called off as a result of wartime travel 
restrictions, there was no general elec- 
tion and Mrs. Ada V. Doyle, Caldwell, 
N. J., will continue as president. 

Eva Brower, a past president of the 
Portland, Ore., club, was named record- 
ing secretary, replacing Joyce Lindsay, 
Oklahoma City, and Betty Augustus, 
Indianapolis, succeeds Jane Rudolph, 
Cleveland, on the board. Miss Rudolph 
is joining the WAC. 


Propose Elementary Course 


A proposal was endorsed for a gen- 
eral elementary course and a resolution 
was passed, subject to ratification, to 
name Elsie B. Mayer, Denver, past 
president, as chairman of a new commit- 
tee to develop the plan. Miss Mayer 
directed a similar class in Denver. 

War activities are to be increased and 
a special bulletin prepared to aid new 
local club officers in setting up  pro- 
grams, etc. If the annual convention in 
1945 is postponed because of war con- 
ditions, a special streamlined convention 
of delegates at a convenient location is 
contemplated. 

Efforts to launch an official magazine 
will be postponed as long as the paper 
shortage continues but special bulletins 
will be issued as needed by the national 
office. 

A complete revision of the constitu- 
tion and by-laws was completed in 
Wichita and is being submitted to locals 
for ratification. It is planned to estab- 
lish nine regions with directors so as to 
provide closer contact with local clubs. 

Fern H. Anderson, St. Paul, was 
named head of the finance and budget 
committee; Lulu Feller, Baltimore, 
legislation; Ella Minnis, Pittsburgh, 
public relations, and Nora Walker, Los 
Angeles, public safety. 

The official family was well enter- 
tained. A luncheon was held at Topeka 
before flying to Wichita. There the 
Dulaney, Johnston & Priest Agency en- 
tertained at breakfast and the Sunflower 
Blue Goose held a luncheon. The 
Wheeler, Kelly, Hagny Agency was 
host at a picnic and Wells King, Omaha, 
and C. J. Wintrol, Wichita, Royal-Liver- 
pool group, tendered a luncheon. The 
party flew from Wichita to Tulsa. 

Membership now totals nearly 6,000 
with 83 clubs in 33 states. The employ- 
ment committee has been active, placing 
1,156 in jobs. 


Fire Association 
Advances Two 


The Fire Association group has elected 
F. John Barclay vice-president and Vic- 
tor A. Rainey assistant secretary. 

Mr. Barclay entered insurance in 1924 
with Niagara Fire as a clerk in the head 
office, and later became New England 
special agent. In 1931 he joined Fire 
Association, serving in various fields and 
at the head office. In 1941 he was 
elected secretary, supervising eastern de- 
partment operation. As _ vice-president 
he will continue to supervise that ter- 
ritory. 

Mr. Rainey joined Niagara in 1914, and 
except during world war 1, he continued 
there until he joined Fire Association in 
1930. He has been chief accountant 
since 1931 and will continue to handle 
accounting matters. 


Edit 
Court 
overw 
accor¢ 
m | 
both | 
aggre} 

Out 
to ha 
decisic 
20% 
comm 
the de 
titude 
These 
tion o 

Nin 
circul: 
action 
critica 
saw n 
outsid 
decisi 
error. 
such 
patch, 
and \ 
in Ne 

Sixt 
but tc 
circul: 

Son 
cision 
(Miss 
nal” 
ment 
quash 
portu 
about 
compz 
imme¢ 
legislz 

A 1 
comm 
cision 
syndic 
text a 
which 
mainl: 
standi 
minor 


The 
Assoc 
of R 
presid 
Gull 
Sprin, 
and ] 
New | 
tee a 
de W 
York 

Har 
electe 
ventic 
Philli 
d 


entire 
There 


OO, 1944 | June 29, 1944 


—————? 


for a 
the Na- 
WV omen 
of the 

which 
icluded 
mn was 
- travel 
il elec- 
ildwell, 


of the 
record- 
indsay, 
gustus, 
udolph, 
udolph 


a gen- 
olution 
ion, to 
past 
ommit- 
Mayer 
r. 
ed and 
d new 
Pp pro- 
tion in 
ir con- 
vention 
tion is 


igazine 

paper 
illetins 
ational 


nstitu- 
ted in 
. locals 
estab- 
> as to 
clubs. 
l, was 
budget 
timore, 
burgh, 
r, Los 


enter- 
Popeka 
re the 
cy en- 
flower 

The 
y was 
)maha, 
Liver- 


The 


.. 
- 6,000 
nploy- 
lacing 


>lected 
d Vic- 


n 1924 
e head 
ngland 
1 Fire 
ds and 
e was 
rn de- 
‘sident 
it ter- 


4, and 
tinued 
tion in 
untant 
handle 








Newspapers Score 
Court in $.E.U.A. 
Case Decision 


Editorial Comment Over- 
whelmingly Critical of 
Action on Insurance 


Editorial comment on the Supreme 
Court decision in the S.E.U.A. case is 
overwhelmingly opposed to the decision, 
according to clippings that have come 
in. This preponderance holds good 
both as to number of papers and their 
aggregate circulation. 

Out of a total of 156 papers known 
to have commented editorially on the 
decision and this is perhaps only about 
20% of the total which carried some 
comment 121 were strongly critical of 
the decision and took a sympathetic at- 
titude toward the fire insurance plight. 
These 121 papers have a total circula- 
tion of about nine million. 

Nineteen papers with an aggregate 
circulation 1,450,000 approved the court’s 
action. Many of this group were not 
critical of the fire companies but merely 
saw no reason why insurance should be 
outside the anti-trust laws and that the 
decision merely rectified a long-standing 


error. Included in this category were 
such papers as St. Louis “Post-Dis- 
patch,” Raleigh “News & Observer” 


and Marshall Field’s two papers, “PM” 
in New York and the Chicago “Sun.” 

Sixteen papers discussed the decision 
but took no position either way. Their 
circulation is 950,000. 

Some papers commented on the de- 
cision a second time. The Jackson 
(Miss.) “News” and the Atlanta “Jour- 
nal” took the position that the indict- 
ment against the S.E.U.A. should be 
quashed until Congress has had an op- 
portunity to decide what should be done 
about applying federal laws to insurance 
companies. Quite a few others urged 
immediate passage of the Bailey-Walter 
legislation. 

A number of small 
commendatory editorials on the de- 
cision, the editorials being apparently 
syndicated for they were identical in 
text and even in heading. The papers 
which criticised the decision did so 
mainly on the ground that it upset long 
standing precedent and did so by a 
minority of the full court. 


papers carried 





Nienhauser Is 
New Minn. 
Field President 


By ROY W. LANDSTROM 


The Minnesota Fire Underwriters 
Association elected R. B. Nienhauser 
of R. M. Neely Co. St. Paul, 
president at their annual. meeting at 
Gull Lake, Brainerd. R. Garrett, 
Springfield F. & M., is vice-president, 
and Leonard Zell, Hanover, secretary. 
New members of the executive commit- 
tee are: A. B. Davis, Queen; S. W. 
de Waard, Home; John McHale, New 
York Underwriters. 

Harry Forrey, Fire Association, was 
elected president of Minnesota Fire Pre- 
vention Association. Vice-presidents are 
Phillip Olson, Loyalty group, and Mr. 
de Waard. 

Elwood Harper, Northern of England 
was reelected secretary. 

The business sessions were devoted 
entirely to the elections and reports. 
There were no set speeches scheduled. 


List Congressmen 
Who Voted “No” 


Of the 54 congressmen who voted 
against the Bailey-Walter insurance 
states rights bill, one—LaFollette of 
Indiana—is a Republican, the others are 
Democrats. The list is: 

C. P. Anderson, Albuquerque, N. M.; 
M. J. Bradley, Philadelphia; T. F. 
Burchill, New York City; W. T. Byrne, 
Loudonville, N. Y.; Clarence Cannon, 
Elsberry, Mo.; L. J. Capozzoli, New 
York City; Emmanuel Celler, Brooklyn; 
J. B. Clark, Fayetteville, N. ae agg * 
Cochran, St. Louis; W. L. Dawson, Chi- 
cago; J. J. Delaney, Brooklyn; J. D. 
Dingell, Detroit; M. A. Feighan, Cleve- 
land; J. H. Folger, Mt. Airy, N. C.; A. J. 
Forand, Cumberland, R. I.; H. P. Ful- 
mer, Orangeburg, S. C.; E. J. Hart, Jer- 
sey City; Chet Holifield, Montebello, 
Cal.; Merlin Hull, Black River Falls, 
Wis.; E. V. Izak, San Diego; H. M. 
Jackson, Everett, Wash.; John Kee, 
Bluefield, W. Va.; A. B. Kelley, Greens- 
burg, Pa.; C. R. King, Los Angeles; 
M. J. Kirwin, Youngstown, O.; C. M. 
La Follette, Evansville, Ind.; T. J. Lane, 
Lawrence, Mass.; John Lesinski, Dear- 
born, Mich.; Walter Lynch, New York 
City; Ray Madden, Gary, Ind.; Vito 
Marcantonio, New York City; F. J. 
Myers, Philadelphia; Mary Norton, Jer- 
sey City; George D. O’Brien, Detroit; 
E. L. O’Toole, Brooklyn; George Out- 
rland, Santa Barbara, Cal.; Stephen Pace, 
Americus, Ga.; L. Pfeifer, Brooklyn; 
W. R. Poage, ‘Waco, Tex.; John J. Roo- 
ney, Brooklyn, N. Y.; W. A. Rowan, Chi- 
cago; Sam Russell, Stephenville, Tex.; 
Adolf J. Sabath, Chicago; George Sa- 
dowski, Detroit; ‘Thomas Scanlon, Pitts- 
burgh; Harry Sheppard, Yucaipa, Cal: 
J. B. Snyder, Perryopolis, Pa.; Andrew 
Somers, Brooklyn; M. C. Tarver, Dal- 
ton, Ga.; Jas. H. Torrens, New York 
City; Jerry Voorhis, San Dimas, Cal.; 
Samuel Weiss, Glassport, Pa.; Elmer 
Wene, Vineland, N. J.; Compton White, 
Clarksfork, Idaho. 

Active pairs against the bill on this 
roll call were: 

James Fitzpatrick, New York City; 

Warren Magnuson, Seattle; Samuel Dick- 
stein, New York City; Howard McMur- 
ray, Milwaukee; Herman Eberharter, 
Pittsburgh; James Fay, New York City; 
Harry Sauthoff, Madison, Wis.; Martin 
Kennedy, New York City; John Coffee. 
Tacoma, Wash. 
At the Blue Goose dinner Most Loyal 
Gander Fred J. Dorman, Crum & Fors- 
ter, was presented with a humorous 
scroll which had been signed by all the 
members present. The presentation 
speech was made by John E. Jackson, 
Home. Thomas G. Linnell, Minneapolis 
general agent and grand supervisor, an- 
nounced that Minnesota would put in a 
strong bid for the 1945 meeting of the 
grand nest. Delegates elected to attend 
the grand nest meeting are: Mr. Dor- 
man and L. E. Zell, supervisor, E. F. 
Holloran, past most loyal gander, was 
elected to attend the grand nest meet- 
ing. 

é. L. Mehagan, manager and regional 
supervisor Western Adjustment, Minne- 
apolis, was a guest. The general agency 
contingent was well represented by Mr. 
Linnell, Mr. Nienhauser, Ralph Erling, 
Minneapolis, special agent for Baumann 
& Gordon of Winona, Frank S. Rogers, 
St. Paul; George D. Van Wagenen, 
Minneapolis; Claude B. Casey, Quincy 
Haas, Inc., Minneapolis. Clarence 
Mitchell of the Fire Insurance Rating 
Bureau also attended. 

Nineteen members of the Minnesota 
Fire Underwriters and 27 from the Blue 
Goose are serving in various branches 
of the armed forces. Newest additions 
are J. Tonskemper, Western Adjust- 
ment, and Miles Formo, Great Ameri- 
can, who have been commissioned lieu- 
tenants (j.g.). 

At the Blue Goose dinner F. D. Mad- 
den, secretary to the mayor of St. Paul, 
gave a humorous talk. 

Arrangements for the meeting were 
under the care of John E. Jackson. He 

















Former National Liberty 
Western Manager Dies 








JOHN C, 


BROWN 


John C. Brown, who was at one time 
western manager of National Liberty 
and who since 1926 has been engaged in 
the local agency business at Milwaukee, 
died there Sunday. His health had been 
poor and he recently sold his local 
agency in Milwaukee. He was known 
particularly in recent years because of 
the fact that he had developed insurance 
for the fox pelt industry to a fine point 
and had made a specialty of this service. 

Mr. Brown traveled in Michigan at 
one time for Globe of Pittsburgh and 
then went with National Liberty as 
Wisconsin state agent. He was ap- 
pointed assistant western manager of 
National Liberty in 1922 and when the 
department was moved east in 1925 he 
went to New York. He subsequently 
was appointed secretary in charge of 
the western department and then in 1926 
went to Milwaukee as insurance man- 
ager of the Dick & Reuteman agency. 
In 1935 he opened his own local agency 
in Milwaukee. For a time, commenc- 
ing in 1938 he served as manager of the 
central states department of Merchants 
Fire of Denver. His son, Frank Brown, 
was associated with him in the local 
agency. A brother is Roger Brown, 
St. Louis manager for Underwriter Ad- 
justing. 

Early in 1942 Mr. Brown retired tem- 
porarily from business to take a long 
rest. He moved his agency to the Wells 
building, Milwaukee, with the Laub 
agency where the business has been 
taken care of by Rudolph Laub. How- 
ever, health never permitted Mr. Brown 
to resume complete activity. 





New Northeastern Directors 


HARTFORD—Directors of North- 
eastern have elected Frank E. Wolcott, 
Jr., president of Silex Company, Hart- 
ford, and Homer F. Whittemore, presi- 
dent of H. F. Whittemore & Co., Bos- 
ton, to the board, filling vacancies 
caused by recent resignations of John 
R. Cooney, president of Firemen’s, and 
Thomas A. Shields, vice-president 
Schroder Trust Company, New York. 








was assisted by Virgil Roby, Travelers, 
and Harry Forrey, Fire Association. 

In the sports events, Phillip Baumann, 
Glens Falls, carried off top honors in 
the golf tournament. Other golf win- 
ners were: Carl Lill, Sun; M. O. Erick- 
son, Minneapolis Lloyds; Harry Lucky, 
Aetna; and A. R. Lofgren, Auto of 
Hartford. John E. Jackson, Home, was 
the winner of the shuffle board contest. 

W. W. Foster, Aetna Fire, caught 
the largest fish. Tom J. Marron, Em- 
ployers, came in with the heaviest string 
of fish while C. H. Mitchell, Fire Under- 
writers Inspection Bureau, bagged the 
largest bass. Clock golf was won by 
Virgil Roby, Travelers. 
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~ Wave of Storm 
Losses Strikes 
in Many Sections 


Pa.-W. Va. Loss Estimate 
of $3 Million Too High 
—Mid-West Hit 








Early estimates of $3 mil- 
lion damage from the tornado which hit 
the Monongahela valley south of Pitts- 
burgh June 23 appear to have been 
somewhat too high, though it is still dif- 
ficult to get anything like an accurate 
estimate either of property destroyed or 
the probable insurance loss. State po- 
lice have barred all traffic while search- 


newspaper 


ing for missing persons and bodies 
around Shinnston, W. Va., and the 
widely scattered locations of damage 


have made early estimates necessarily 
tentative. 

There apparently have been few if any 
mercantile losses and the storm damage 
to industrial properties has been con- 
fined to industries on the outskirts of 
cities such as McKeesport and Waynes- 
burg and damage to mining properties 
in northern West Virginia. 


No National Board Office 


The National Board has not set up an 
office for clearing claims, as its disaster 
plan does not appear to be necessary for 
the handling of this type of disaster, 
with losses scattered over a large area. 
However, on receiving word of the 
catastrophe Assistant General Manager 
J. J. McDevitt of the Fire Companies 
Adjustment Bureau’s eastern depart- 
ment in company with R. E. Cadigan, 
district supervisor for western Pennsyl- 
vania, went to the storm area to esti- 
mate the damage and determine the 
number of men required to service the 
storm claims. The bureau has opened 
a temporary office in the National Bank 
building at McKeesport, Pa., to handle 
storm claims in the southwestern section 
of the state. 

It is estimated that the total damage 
in the Pittsburgh area, which includes 
McKeesport, 10th Ward, Greenock, Bos- 
ton, Versailles Township, Dravosburg; 
Fayette, Green and Westmoreland coun- 
ties is $3 million. It is also estimated 
that between 50 and 75% of the damage 
might be covered by insurance. That, 
some believe, is rather high, however, as 
there is not much coverage in the rural 
area, and many of the properties dam- 
aged in the McKeesport district were of 
a light construction, frail type, cheap 
dwelling, the owners ‘of which would not 
ordinarily avail themselves of windstorm 
or extended coverage insurance unless 
forced to do so by a mortgagee. There 
were no large single losses although sev- 
eral industrial plants were damaged for 
smaller amounts. There are quite a few 
dwellings ranging up to $10,000 in value, 
that were covered and many of these are 
total losses. It is also estimated that 
there may be 125 losses in Fayette, 
Greene and Westmoreland counties, and 
perhaps 1,000 or more in the Pittsburgh- 
McKeesport area. 


Radio Towers Blown Down 


The WCAE radio broadcasting tow- 
ers were blown down, which necessi- 
tated the station going off the air for 
approximately 12 hours, and it is under- 
stood that property damage as well as 
use and occupancy is carried on the tow- 
ers and antenna. 

West Virginia losses will be handled 
by the Clarksburg and Wheeling offices. 
The bureau has organized a crew of ad- 
justers from its eastern department to 
send to the affected areas in sufficient 

(CONTINUED ON PAGE 19) 
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Ill. SWIS Work 
Reviewed at 
Prevention Meet 


The Illinois Fire Prevention ‘Associ- 
ation in its annual meeting at Lake 
Lawn hotel, Delavan, Wis., held a 
spirited discussion of the state war in- 
spection service. Robert Y. Dievendorf, 
Northern of England, was reelected 
president; H. J. Conklin, Firemen’s of 
Newark, vice-president, and A. R. Rath- 
slag, Fire Association, secretary. 

The effect of SWIS work already is 
being felt and will continue to be felt 
for a long time to come, it is believed. 
Mr. Rathslag recently visited State Fire 
Marshal John Craig, who pointed out 


that fire losses in downstate Illinois in 
the first three months were 41% lower 
than in the same period a year ago, 
which is an unusual record in the face 
of a national increase of 16% in the 
United States in the same period. The 
decrease is impressive, and undoubtedly 
the fire protection activities of the com- 
panies and the SWIS inspections and 
recommendations have been responsi- 
ble for a part of these results. 


Protection Officer Speaks 


SWIS results have been excellent, Lt. 
Col. J. R. Lawton, industrial protection 
officer of the 6th civilian defense region, 
stated in his talk. The fire insurance 
people are doing a service to their coun- 
try, he declared. The results in savings 
of property and life will be felt for a 
long time. He said that lists furnished 
fieldmen for inspection are prepared in 
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W sahlaghen, Sometimes by error they 
contain the names of plants on the 
master responsibility list, and he asked 
cooperation of the field men in keeping 
out of such establishments. He said 
that Norman Conrad, plant protection 
officer of the 6th civilian defense region, 
is resigning because of the decreased 
budget of the Office of Civilian Defense. 
Mr. Conrad has not yet announced his 
future plans. 

Mr. Conrad was on hand for the meet- 
ing and said that compliance with recom- 
mendations made by the inspectors has 
been very good. He said that when 
the state fire marshal sends out his let- 
ters of recommendation based on the 
inspector’s report, this carries great 
weight with plant management. There 
have been 266 inspections completed, 
and compliance is well over 90%, he 
said. 


Credits Association and SWIS 


Mr. Conrad added that the fire pre- 
vention association and SWIS get the 
nod for at least a part of the fine down- 
state record. 

New plants are _ constantly 
added to the facility list, Mr. Conrad 
continued. The army, navy, or coast 
guard drops a plant, and SWIS gets it. 
New plants get into war work, and 
these are added to those being handled 
by field men. 

Reinspections will start shortly, Mr. 
Conrad said. Some inspections now are 
six months old. Processes and person- 
nel change, and it will be necessary 
to go back. 

Mr. Rathslag pointed out that when 
Mr. Craig writes his leter of recom- 
mendation to plant management he 
closes with the admonition to comply 
within 10 days. “This letter is your 
authority to secure priorities for the 
needed materials and labor,” the letter 
states. 

Mr. Rathslag said that of 266 reports 
completed to date there has been only 
one case of an objection by plant man- 
agement to the way the report was 


being 





prepared. He said the reports are com- 
ing in to the evaluation committee in 
fine shape but a few suggestions are in 
order. Handwriting should be clear; 
inspections should show the serial num- 
ber as well as the name of the inspector; 
the building floor or department to 
which the recommendation applies 
should be given, and where the inspec- 
tor makes his own recommendation the 
requirements should be very explicit. 
He discussed how various questions on 
the forms should be answered. 

Daniel Harrigan, St. Paul Fire & 
Marine, commented that a few reports 
had been turned in with no comment 
and this looks as if the inspection had 
not been made. He said that SWIS 
work constitutes inspection as well as 
a summary of recommendations. 

Fire prevention week was very suc- 
cessful, Mr. Dievendorf said. He said 
that Mr. Craig indicated that the asso- 
ciation should keep in detail a record 
of its activities during fire prevention 
week, the number of inspections and 
talks made, the advertising used, fire 
drills, and so on. Mr. Craig is sending 
out a questionnaire which will give this 
information and which will be returned 
to him so that he can have it for his 
records. 


Ohio Preventionists 
Elect Valentine 


G. S. Valentine, Jr., state agent Ohio 
Farmers, was elected president at the 
annual meeting of the Fire Prevention 
Association of Ohio at Russells Point. 
F. I. Sipp, Hartford Fire, was named 
executive committee chairman; P. L. 
Johnson, American of Newark, vice- 
president, and C. D. Lamb, Automobile 
of Hartford, secretary-treasurer. 

A proposal to name a full time paid 
director to coordinate all insurance pub- 
lic relation activities for Ohio was re- 
ferred to a.committee of three which 
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will consult with representatives of other 
roups. d 

° A resolution was adopted anos that 
fire fighting equipment allocated to cer- 
tain communities in Ohio by the OCD, 
but which is no longer needed by these 
communities, be allocated to other areas 
in Ohio. It was reported that some of 
this equipment is being dismantled and 
shipped out of the country. 


Agency Situation Good 


Reports of agency committees at the 
annual meeting of the Ohio Fire Under- 
writers Association reflected continued 
and marked improvement in agency bal- 
ances and related matters. A new com- 
mittee consisting of three members each 
from the Cleveland, Columbus and Cin- 
cinnati areas will be appointed by the 
executive board to handle purely local 
matters while the matters of state wide 
interest will be taken care of as before. 

O. F. Gibbs, state agent Atlas, retir- 
ing president, emphasized that all com- 
mittee work of the field club fits right 
into the final picture of better public 
relations. “That picture must have as its 
background complete harmony in our 
own family, its relatives and near rela- 
tives and each member must have an 
individual spot in that background,” he 
said. The potential power of the field 
club in any worthy endeavor is im- 
pressive, Mr. Gibbs said. He suggested 
that more of that potential power be un- 
leashed. 


‘Reports on Speakers 


Reporting on the | 
speakers bureau, D. J. Neal, special 
agent, National Fire, said 953 persons 
attended various meetings addressed by 
this public relations group and the in- 
formation please programs featured the 
1943 New York standard fire policy. 

P. T. Brown, state agent Hanover, 
chairman standard mortgage clause com- 
‘mittee, said Prudential and Home Own- 
ers Loan Corporation were cooperating 
in the use of the mortgage clause form 
suggested by the committee. The build- 
ing and loan association groups had not 
yet accepted the form, however. 

The return of men now in the service 
-and return of normal flow of young men 
‘into the field club will place an obliga- 
tion on members to see that the young 
‘blood is properly trained and properly 
‘directed by the example of the men in 
the field, H. P. Winter, state agent 
‘Continental, commented. 

Fieldmen and other insurance men of 
Ohio set a record with 1,700 inspections 
‘in States War Inspection Service work, 
H. W. Lyndall, fifth regional security 
‘office, reported. No other state made 
nearly as many inspections, he said. 

Mr. Lyndall has resigned as head of 
the fifth regional security office and will 
be suceeeded by Lieut. Col. C. S. Miller 
and the name of the unit will be changed 
to the Regional Industrial Protection 
Office at a new address, 101 North High 
street, Columbus, Ohio. 

Lieut. G. E. Woodfield, assistant fire 
prevention engineer in charge of security 
and intelligence fifth service command, 


activities of the 
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on leave as state agent Firemen’s group 
in Ohio, was a guest. 


Mich. Field Units 
Hold Annual Parleys 


GRAND RAPIDS — The various 
Michigan field meetings were held at 
the Green Ridge Country Club, here. 

The Michigan Fire Underwriters As- 
sociation elected Arthur Eliason, North 
America, Detroit, as president; E. 
Timberg, St. Paul F. & M., vice-presi- 
dent, and Wm. A. Gibson, North British, 
secretary. 

New members elected were F. L. 
Mulcahy, National; H. L. Darling, 
American Eagle; F. J. MacFarlane, 





‘Eagle Star; H. E. Koerner, Connecti- 


cut; Wm. H. Brown, Emmco. 

W. N. Achenbach, western manager 
of Aetna Fire, was called on and made 
some encouraging remarks about the 
general situation. 

The Michigan State Fire Prevention 
Association reported many complimen- 
tary letters from plant managers ap- 
preciating the inspection service. 


Saulcy Is President 


Eugene C. Saulcy, Great American, 
was elected president; Robert Foster, 
Michigan F. & M., vice-president, and 
Wm. L. Schreiber, National, Union sec- 
retary. 

Wm. Cameron reported they had 
made 380 inspection of the S.W.L.S. 

The Michigan Bureau Field Club new 
members are H. H. Howell, Ohio 
Farmers; Fred N. Guck, Firemen’s; 
John O’Rourke, Dubuque, and I. H. 
Rich, Northwestern National. 

Officers elected are Richard Lamar, 
Loyalty Group, president; H. J. Howell, 
Ohio Farmers, vice-president, and Del 
James, Loyalty Group, secretary-treas- 
urer. 

The Michigan Blue Goose reported 
one of the best meetings in its history 
with an attendance of over 150, and a 
total membership of 345. 

_ Considerable discussion was indulged 
in regarding the increase in dues from 
$4 to $5. 

The candidates were Geo. Bradfield, 
Hartford; Wm. H. Brown, Emmco; S. N. 
Felthouse, Underwriters Adjusting; F. 
Carl Graham, Western Adjustment; W. 
G. Hanselman, Western Adjustment; Al- 
fred E. Huber, North America: F. J. 
MacFarlane, Eagle Star; F. J. Staufen- 
biel, Caledonian; Rand W. Taylor, 


Emmeo; A. D. Terhune, Underwriters 
Adjusting; L. Campbell Wernet, plant 
engineer, U. S. government, and Theo. 


H. Zimmerman, Ohio Farmers. 

Wm. P. VanWormer, Phoenix of Hart- 
ford, and Max Vaughan, Westchester, 
were reinstated to membership. 

P. M. L. G. Schmadeke of the Indiana 
pond was a visitor. 


Herrick Most Loyal Gander 


The new officers are: 

Clarence P. Herrick, Milwaukee Me- 
chanics, M. L. G.; E. Bystrom, Un- 
derwriters Adjusting, supervisor; Walter 
Ewald, Detroit F. & M., custodian; Clar- 


ence Hubbard, Home, guardian; Lowell 
H. Clark. Northern, N. Y., keeper; L. 


1 Northern of England, 
wielder. Officers were installed by 
P. M. L. G. Wm. T. Benallack. 

Ganders Priest and Peterson played 
some appropriate music during the me- 
morial service. Delegates to grand nest 
are: Benallack, Seefeld, Herrick and 
Hubbard. 

The banquet was a colorful affair, not 
a vacant seat. 

Paul Seefeld, manager Michigan 
spection Bureau, retiring M. L $ 
tended a welcome and farewell. 

Denley L. Priest, manager Underwrit- 
ers Adjusting, Grand Rapids, who was 
flight master, gave some clever imper- 
sonations. 

Richard E. Vernor, Western Actuarial 
Bureau, Chicago, extended greetings 
from the grand nest. 

Wm. T. Benallack, Michigan F. & M., 
past most loyal grand gander, presented 
the emblem to the candidates and the 
past most loyal gander emblem to Mr. 
Seefeld. 

H. W. Knoblock, manager Western 
Adjustment, distributed the golf prizes. 

Col. John G. Emery, former Michigan 
commissioner, gave a witty talk. 

Wm. L. Schreiber, National Union, sang 
some appropriate songs. 


Crow Heads Okla. Blue Goose 


The Oklahoma Blue Goose has 
elected R. W. Crow, Glens Falls, most 
loyal gander to succeed George E. 


Irving McKay, 


In- 
, @x- 





Wyatt, Hartford. J. K. MclIntyre, 
Travelers Fire, was named supervisor; 
P. J. Slater, America Fore, custodian; 
Hal F. Watson, Great American, guar- 
dian; Dale R. Thomas, Loyalty group, 
keeper, and E. H. Richards, Oklahoma 
Inspection Bureau, wielder. 

R. W. Crow was chosen as delegate 
to the grand nest meeting, with L. N. 
Ewing, general agent; L. P. Gray, Ok- 
lahoma Inspection Bureau, and E. C. 
Dice, St. Paul, as alternates. Eight 
candidates were initiated. Z. M. Lang, 
Great American, presided in Mr. 
Wyatt’s absence. 





Revive Trenbath Candidacy 
for Grand Nest Honors 


SEATTLE—At the annual meeting of 
the Seattle Blue Goose the campaign of 
a year ago to secure grand nest honors 
for E. W. Trenbath, past most loyal 
gander, were revived, in view of the fact 
that a session has been scheduled. G. 
Emory Moore, Fireman’s Fund, who was 
elected most loyal gander to succeed 
Bruce Parker, and Mr. Trenbath were 
elected delegates to the grand nest. Mr. 
Trenbath, who was convalescing from a 
recent illness up until a week or two ago, 
was present at the meeting. 

Other officers elected are: T. R. 
Snyder, Frank Allyn, Inc., supervisor; 
George W. Clarke, U.S.N.R. (formerly 
with Clarke & Clarke), custodian; H. 


O. Price, U.S.A. (formerly with 


Gould 
& Gould), reelected guardian; G. A. 
Warburton, Swett & Crawford, keeper; 


and Don C. Husted, Arthur E. Camp- 
bell Co., wielder. W. A. Groce, who is 
on leave from the National Board to 
serve as director of the Washington 
State Defense Council, installed the new 
officers as deputy most loyal grand 
gander. 

Mr. Parker was presented a past most 
loyal gander pin, and a traveling bag as 
a gift from the pond. John A. Young 
won the Lee McKenzie Cup in the golf 
tournament. William J. DeMille of the 
C. B. DeMille General Agency had low 
gross. 


V. E. Keenan in Ohio Field 
for Nationa! Union 


National Union has appointed V. E. 
Keenan as state agent for southern 
Ohio. He succeeds Thomas A. Mac- 
Lean, who recently resigned to enter the 


local agency field, and will maintain 
headquarters at 5 West Broad street, 
Columbus. 


Mr. Keenan, a native of Joliet, IIL, 
took an engineering course in Joliet 
Junior College. He entered the employ 
of the Illinois Inspection Bureau, serv- 
ing in various capacities for a number 
of years. In 1940, he was loaned to the 
War Department as an advisory fire 
protection engineer, and subsequently 




















NAVIGATORS 


are Made- 
- Not Born’ 


And they aren’t made in “3 easy lessons!” 
It takes up to 10 months of arduous train- 
ing to turn out a first-class navigator. 
Eagle Fire agents didn’t grow up over- 
night either. Years of training lie behind 
the fine wartime job they are doing today. 
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was attached to the safety and security 
branch of the war ordnance bureau. 


Minneapolis Seeks 1945 
Meeting of Grand Nest 


MINNEAPOLIS — The Minnesota 
Blue Goose at the Denver meeting will 
invite the grand nest to meet in Min- 
neapolis in 1945. The Minnesota pond 
has named five delegates to attend the 
Denver meeting. They are Thomas G. 
Linnell, grand supervisor; Fred Dorman, 





Crum & Forster; Leonard Zell, Han- 
ower; E. #. Holloran, Hartford, and 
John E. Jackson, Home, the latter two 
alternates. Mr. Jackson will be general 


chairman on arrangements for the 1945 
meeting if it comes to Minneapolis. 





Breckon Speaks in Oregon 


John T. Breckon, assistant director 
Business Development Office, spoke to 
the Oregon division of the Special 
Agents Association of the Pacific North- 
west, discussing recent surveys made 
among insurance buyers. 


“Freeze” Ark. Pond Officers 


The Arkansas Blue Goose have voted 
to freeze the present officers for the 
duration. Officers are: Most loyal 
gander, Sam P. Raines, E. E. Raines 


General Agency; supervisor, Walter 
Plangman, American of Newark; cus- 
todian, Jack McKenzie, National Board; 
guardian, Roy B. Bentley, Fire Com- 
panies’ Adjustment Bureau; keeper, Geo. 


W. Hawbecker, F. & G. Fire, and 
wielder, Clyde B. Marshall, Phoenix of 
Hartford. 

Since Mr. Raines is in service, Mr. 


Plangman will act as m.l.g. 


Conn. Executive Committee 


Wallace G. Bailey, president of the 
Connecticut Field Club, has named on 
the executive committee S. Gray Tracy, 
Connecticut Fire, chairman; A. G. Tyrol, 
New York Underwriters: J. A. Murdy, 
Atlas; C. W. Noren, National Liberty, 
and Wendell Hardy, New Hampshire 
Fire. 

Lawrence Moffitt of New England 
Fire discussed changes in the dwelling 
house form now receiving consideration 
by the rating association. 





Alamo Blue Goose Elects 


SAN ANTONIO—At its annual 
meeting the Alamo Blue Goose installed 
these officers: S. A. Dunn, Hartford, 
most loyal gander; Harold Reinhackel, 
America Fore, supervisor; Warren 
Gravely, Home, custodian; Charles 
Nichols, Nichols Adjusting Service, 
guardian; Walter C. Storch, Traders & 


General, keeper, and D. B. Caldwell, 


wielder. 


Choate Is Lateer Bullfrog 


The J. T. Lateer Blue Goose puddle, 
Peoria, Ill., at its annual meeting elected 
ia; Choate, Home, bullfrog; James 
Canty, Western Adjustment, tadpole, 
and L. R. Swanson, Springfield F. & M., 
croaker. 





Indiana F.U.A. in Session 


The annual meeting of the Indiana 
Fire Underwriters Association is being 
held this week at Lake Wawasee, with 
about 100 in attendance. 

President John D. Pearson, Glens 
Falls, gave his annual address Wednes- 
day morning. Harry G. Helm, adver- 
tising manager of Glens Falls and presi- 
dent of the Insurance Advertising Con- 
ference, spoke on “The Most Tongue- 
Tied Business in the World.” 

Wednesday afternoon was devoted to 
sports and bridge and prizes were 
awarded at the dinner that evening. 


Support N. J. License Law 
NEWARK—tThe New Jersey Field 
Club went on record as supporting the 
full intent of the new state agency li- 
censing law, particularly the section 
pertaining to license fees, at its 150th 
regular meeting. H. W. Kohler, Amer- 








Do you ever say— 


“Give us your insurance”?. . 


Of course, that isn't what you 


mean to say. 


fortunate expression we some- 
times use but don’t mean. Be- 
cause we know that buying an 


insurance policy is an even ex- 


It's just an un- 


‘ change — an exchange of one 


us your insurance” 


man’s good dollars for another 
man’s sound protection and ef- 
ficient service. Don’t say “give 
because 
people don't “give” their insur- 


ance to the progressive agent! 





* 
A GOOD MAN TO KNOW 


The agent is a leader 
in hiscommunity. Day 
by day he promotes 
security and safety! 
In war and peace he 
is the typical free- 
enter prise American— 
a good man to know! 
* 
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ica Fore, secretary, stated in a discus- 
sion of the law, which is effective imme- 
diately in so far as new appointments 
are concerned, that it is the club’s inten- 
tion to prepare a booklet on the law as 
soon as possible. 

A humorous skit written by Mr. 
Kohler on the proper solicitation of the 
personal property floater was presented, 
with the following taking part: H. W. 
Wittich, Providence Washington, agent; 
ag Laier, America Fore, special agent, 
and G. H. Martin, New York Under- 
writers, insured. J. D. Sullivan, Crum 
& Forster, president, presided. 


Cleveland Field Club Elects 


_The Cleveland Field Club has elected 
E. O. Pierce, St. Paul Fire & Marine, 
president; George H. Wilkinson, Na- 
tional Fire, vice-president; A. J. Dan- 
zinger, United States Fire, secretary, 
and David Zeiser, Great American, 
treasurer. 

An active program is planned for the 
fall and winter season. 


Schmitt With National Reserve 


Paul A. Schmitt has joined National 
Reserve and Reserve Underwriters in 
Los Angeles as special agent for south- 
ern California. He is a son of the late 
president of National-Ben Franklin and 
served that company and Security Fire 
as state agent for Pennsylvania. He also 
has been with the Battle-Hicks and 
Schmitt agencies in Miami, Fla. He 
went to Los Angeles in 1938 in the local 
agency field. 











Clary With National in Ore. 


Clyde H. Clary, who recently received 
an honorable discharge from the army 
air force, has been named special agent 
of National of Hartford, Colonial Un- 
derwriters and Transcontinental for 
Oregon and will also cover southern 
Idaho for National and Colonial Under- 
writers, with headquarters in Portland. 


Utah-Idaho Meet June 30-July 1 


The Utah-Idaho Blue Goose will hold 
its annual meeting and outing in Salt 
Lake City June 30-July 1. Decker Lit- 
tle, Firemen’s group, is general chair- 
man. 








Ladies of the Seattle Blue Goose 
wound up the current year’s meetings 
with an outing at the Mercer Island 
home of Mrs. A. M. Jones. 


CHICAGO 


FOUR SCHOLARSHIP WINNERS 


Four 1944 June high school graduates 
in Chicago have won a free college edu- 
cation in fire protection engineering, 
thanks to the stock insurance companies. 

The four are winners in Illinois In- 
stitute of Technology’s annual fire pro- 
tection engineering scholarship contest. 
Each receives a four-year fire protection 
scholarship to Illinois Tech. The schol- 
arships, awarded on the basis of com- 
petitive examinations, are given annu- 
ally by the stock companies through the 
Western Actuarial Bureau. 

The winners are: William Andrle, 
Argo Community High School; Robert 
Fawcett, Schurz; Henry Kudenholdt, 
Steinmetz; and Race Wilt, Senn. They 
are eligible to enter Illinois Tech July 
6, for the next 16-week term on the 
college’s accelerated, wartime schedule. 

Illinois Tech’s department of fire pro- 
tection engineering was established in 
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1903. The institute has graduated more insurance director, a reinsurance agree- under perpetual policies. Capital is to 
mme- | than 400 fire protection engineers. ment had been entered into with Calvert be $1 million. Shares that are not sub- 
ments Fire whereby all the assets of Plymouth scribed for by policyholders will be 
— | VERNIER WITH ROLLINS-BURDICK were tong ey to ye a = = — — of oe —. 
W as , ‘ . sumption by Calvert of the liabilities of tiftcates throug ioren 0., O ila- 

Walter H. uaseee, Seema wae ee Plymouth. The answer further set out delphia. 
z county manager and) liga soecial {hat Plymouth by reason of the afore 
of the i : ’ 1- : : : 1.) oni - . 
rethee ing Rollins-Burdick-Hunter Co. of Chi- = thas Gee to surren- Home of Hawaii Capital Up 
1 W cago as manager of the Cook county fire wa _ Home of Hawaii has sold 20,000 addi- 
gent: department and to do field work in the tional shares of $20 par value stock at 
oe county. Mutual Conversion Approved $30 om. bea Penge the ——— to 
‘Bol Hig W. L. Greenway, former western $1 million and the surplus to more than 
oo manager of Pacific uitcnal in Chicago The proposal to convert Mutual Fire $900,000. Home of Hawaii is licensed 
rum f . 5° of Germantown, Pa., into a stock com- ; Calif is and H 3: and handles 
now assistant eastern manager in Phila- pany to be known as Germantown Fire ™. <*NOrnia anc aoe a» igaaaacaaaas 
pr naced pcs ny ge gaa CO8- was approved by policyholders at a spe- reinsurance in seven other states. 

ae Fedak ; . ; 1 t P l 1 t t “ye 
lected LA ad Mr. Vernier has been in the fire in- pects me erage “ited ae Theil with Vernon General 
can surance business for 21 years. He ypon policyholders will have the right Russell Theil has joined the home 

Na. started in 1923 with the western depart- to subscribe for the $20 par value shares office staff of Vernon General at In- 
, i ment of Westchester in Chicago. In a¢ the rate of one share for each $10 of dianapolis, as an underwriter. For the 
etary 1929 he went with the Chicago Board. premiums paid on term policies in force past 21 years he has been with the 
rican. After 10 years he went with Pacific Na- or one share for each $100 of deposit Indiana Inspection Bureau. 
’ tional as Illinois special agent and for — = 
h the past year has been Cook county ‘ain 
or the manager as well. , 
. 250,000 CHICAGO FIRE 
tonal eC OsEe ; Fire did extensive damage to the ware- 
— 10use, storage section and plant of the 
rs h National Mineral Co., 2638 North Pul- A N N I V E Y Y E A R 
~~ a aski, Chicago. Origin of the fire was 
: me undetermined. 
=. The insurance loss to property will 
: _ Rely on run about $250,000. In the warehouse 
ea = were stored products and materials that 
a ‘‘RELIABLE’’ represented the company’s production 
he for civilian uses. The fire started here. 
. In the next section were raw materials, 
Cooperation gummed tape for motors, solder, etc., 

and the loss here also was heavy. De- 

stroyed raw stock may produce some 
ceived use and occupancy loss, though this is 
army not expected to be large. 
agent The fire set off a number of sprinkler 
1 Un- heads in the main plant, and the result- 

1 for ing water damage was extensive. Dies 
ithern ‘ ‘ in the storage section were not seriously 
ee With the help of Reliable’s home hurt. passage : 
and * ss . H. Charlton, estern Adjustment, 
office co-operation, you can join and K. C. White, Underwriters Adjust- 
1 that group of "super-salesmen”™ ing, are co-adjusters on the loss. 
1 hold ino 
. Salt who get the tough ones to add 
r Lit- to their every-day sales. Field 
chair- ts. + A ‘ot 
agents, too, for your assistance. . : . 
iia Elias A. Smith Temporarily 
me For more than 79 years, Reliable Utah Home Manager 
has served b avin rompitl Elias A. Smith, senior vice-president 
— P 7 g P r ited of Utah Home Fire, now is temporarily 
all just claims; by making fair ap- in charge as manager following the 
° © fe death of A. Macdonald, who was 
praisals of loss; by providing the secretary and manager. 
——— | insured with means to replace his we . 
‘ae Formalities Completed in 
Fone Dissolution of Plymouth 
ering, For full details, write E. J. Weiss, President, A hearing was had before Superior 
_— John W. Kramer, Secretary, C. R. Dobbins, Judge Graber at Chicago and pursuant 
Z os Assistant Secretary, Reliable Fire Insurance to an agreement between the insurance 
p ee 5 2 Ohi department of Illinois and Plymouth of 
Pe mpany, Dayton 2, io. Chicago an order of dissolution was en- 
e ‘ ‘ tered by the court. Plymouth had filed NY one mountain view in 
schol- STATE AND SPECIAL AGENTS in Detroit, 2, answer in the above suit stating that N H Nee de 
com- Columbus and Indianapolis. pursuant to approval and consent by the ew fiampshire is im- 
wh the pressive. When hundreds of 
EMPLOYMENT OPPORTUNITY : : . 
niidte For 79 Years A middlewest General Insurance Agency has such views blend in one heels 
= g for and Auditor. Present ing panorama, the effect is truly 
obert R l O / employee. ——_— due to illness and wishes 
holdt a Name to Re VY UN! to sell er t with splendid great. From Cannon Moun- 
They ase. Agency controls two companies. ~— “n’s Aerial T fi f 
ess W-3 ‘atio ter, ° 
1 July ledinen Blvd., Chicago 4, Ilincis. - — me — ramway ( - - 
n the sili its kind in North America), 
. . . . . 
edule ¥ Dm a this thrill is enjoyed throughout 
e pro- Standard 
ed in ef protection & AVAILABLE the year by passengers to whom 
<insuahd voted, to company field, work in Ecatern Obi, the majesty and beauty of this 
; : F sta 
: Fire oo Geant. | mm W-38, The National Switzerland of America is grad- 

no “gama 175 W. Jackson Blvd., Chicago 4, ually revealed as they rise to 
~~ the summit, 4,000 feet above sea 
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EDITORIAL 


COMMENT 


PERSONAL SIDE OF THE BUSINESS 





Reflection on State Supervision 


In reflecting upon the record of state 
supervision and the adjustment to it on 
the part of the industry, a remarkable 
fact is the almost complete absence of 
instituted by the insurance 
business, testing the validity of this or 
that law or other collisions between the 
authorities and the governed. That may 
seem to be a negative virtue but its im- 
portance in the orderly and harmonious 
conduct of the business can be appre- 
ciated by visualizing the condition of 
turmoil that would exist if various ele- 
ments of the insurance business regu- 
larly were taking the insurance commis- 
sioners to court over laws and depart- 
mental rulings. 

This workable situation did not come 
about by chance but rather by the defi- 
nite, although perhaps not categorically 
stated, policy of the business to aid the 
authorities in working out solutions to 
troublesome problems. Litigation is the 
last resort and that course is rarely 
taken. Whenever and wherever trouble 
arises, the industry is on the spot and 
is ready to sit down with the authori- 
ties and work out a fair solution. This 
does not mean that the industry repre- 
sentatives are pouring oil on the waters. 
They go into these conferences prepared 
to make adjustments and give ground. 
It is not merely a matter of talking a 
commissioner out of something. They 
bring with them information, knowledge 


litigation 


of how similar problems have been met 
elsewhere, willingness to cooperate in 
expediting the carrying out of regula- 
tions that may not be to the liking of 
the companies. Met by this approach it 
is the rare commissioner who adopts a 
captious attitude. The companies are 
not asking for what they are not en- 
titled to. As a matter of fact, more often 
than not they are submitting to condi- 
tions that they might escape if they 
chose to go to court or even by taking 
an uncompromising stand. 

A corps of men has been developed 
to handle legislative work and relations 
with departments that is of the highest 
caliber. These men possess a wealth of 
knowledge, they are honorable and ca- 
pable, they are skilled in human rela- 
tions. They are the ball bearings that 
help to permit the insurance wheels to 
go around in the framework of state su- 
pervision with an absence of friction that 
is very much in the public interest. 

We doubt very much if the same type 
of relationship between a federal insur- 
ance agency and the industry could be 
developed except after several years of 
litigation. If a federal bureau eventually 
should be set up, it could be said that 
it originated in a lawsuit and in its early 
years, at least it seems likely that the 
operations would be an answer to the 
lawyer’s toast: “May litigation flourish 
and discord never grow less.” 


View of a Newcomer 


Insurance men were much _inter- 
ested in the observations of Superin- 
tendent R. E. Dineen of the New York 
insurance department in the hearing on 
the Bailey-Van Nuys insurance states 
rights bill before the Senate judiciary 
committee because Mr. Dineen has not 
been so long in office where he might 
get “prejudiced,” “contaminated by,” or 
“unduly friendly” to insurance. He still 
has an outside view but he has been in 
the department long enough to get a 
glimpse of the business and see how 
the wheels go around. 

Mr. Dineen at the hearing declared 
that he spoke for the public, the pre- 
mium payers, who seemingly had not 
had a voice in the controversy. He de- 
clared that the people at large had a 
right to be heard. He said that the 
state department system has worked re- 
markably well, it has looked after the 
interest of the people conscientiously 
and therefore he ventured the opinion 
that it should not be torn asunder. 


In connection with his testimony 
Superintendent Dineen said that strict 
application of federal anti-trust laws to 
insurance can bring about unrestricted 
competition and would be the “most 
effective way to drive the small insur- 
ance companies out of business.” He 
took a view ahead and has had enough 
experience already in the department to 
see that unrestricted competition would 
do great harm to policy owners. 





CoMPANIES always appreciate agents 
who exercise good judgment in accept- 
ing risks and thus doing some underwrit- 
ing at the source. The man on the 
ground is well acquainted with the as- 
sured, his financial rating, general char- 
acter and prospects. A good rule to 
follow in agency underwriting is to place 
one’s self in the position of the com- 
pany and then ask himself whether he 
would be willing to accept the risk if he 
were the company. 


H. F. Ellen of New York City, United 
States manager of Yorkshire, now has 
jurisdiction over Central America and 
South America owing to the war situa- 
tion. He is familiar with these coun- 
tries as when he was at the home office 
he was chief inspector and _ traveled 
throughout South America. In all of 
these countries general agents are ap- 
pointed and through them solicitors pro- 
duce the business. Mr. Ellen has been 
handicapped in a way in handling these 
southern countries because of the contin- 
ued illness of his son, John H. Ellen, 
who speaks some five or six languages 
and therefore had charge of the corre- 
spondence and relationships between the 
New York head office and those in the 
southern area. John H. Ellen, however, is 
improving. He is Mr. Ellen’s oldest son. 
Another son, Maurice, is with the troops 
in North Africa. He has a younger son 
who has not reached military age. 


Harvey N. Pye, chief engineer of the 
Southeastern Underwriters Association, 
was married to Mrs. Margie Stringfel- 
low Greene, in Atlanta. Immediately 
after the ceremony Mr. and Mrs. Pye 
left for the mountains of western North 
Carolina. 

James A. Beha, New York lawyer 
and former New York insurance super- 
intendent, has been elected a director 
of Sun Indemnity, Sun Underwriters 
and Patriotic. 

Waldo O. Hildebrand, secretary-man- 
ager of the Michigan Association of In- 
surance Agents, has been confined to 
St. Lawrence hospital in Lansing for 
the past week following a minor opera- 
tion. 

James B. Morgan, former president of 
the Birmingham Association of Insur- 
ance Agents, has now recovered af- 
ter being knocked unconscious by a 
stroke of lightning while playing golf. 
He is vice-president and head of the in- 
surance department of Molton, Allen & 
Williams of Birmingham. 

A daughter was born last week to 
Senator T. M. Gray, executive secretary 
of the Ohio Association of Insurance 
Agents, and Mrs. Gray. This is their 
third child. 

Lakin Meade of the Meade Company 
agency in Topeka has been seriously ill 
at his home since the middle of June but 
is expected back at his desk soon. 

Bernard P. Carter, Richmond general 
agent, was stricken suddenly ill while in 
Suffolk, Va., on a business trip. He is 
now at Johnston-Willis Hospital in 
Richmond, where his doctor says that 
he will have to remain for several weeks. 


ODEATHS 


Milton Dargan, 
Famed Southern 
Manager, Is Dead 


Milton Dargan, one of the great 
southern department managers of his 
day and one of the most influential fire 
insurance leaders of the south, died 
Sunday in Atlanta at the age of 82. 











Until the time of his death he held the 
title of permanent chairman of the Cot- 
ton Insurance Association and had of- 
fices there. He was the organizer of 
the association in 1902. 

At the annual meeting of the Western 
Underwriters Association in Atlanta in 
1942, Mr. Dargan was present and he 
was given special recognition in the 
speech of President C. H. Smith. Mr. 
Dargan became a member of the old 
Western Union in 1894 when he was 
southern manager of Lancashire by rea- 
son of having jurisdiction over Kentucky 
and Tennessee which are in W.U.A. ter- 
ritory. In 1942 he was the only one 
who answered the W.U.A. roll call in 
1894 that was still alive. 

Mr. Dargan was born at Sumter, 
S. C., and was educated at Furman Uni- 
versity at Greenville, S. C., and he also 
graduated from the naval academy at 
Annapolis. 


Started in Texas 


In 1883 he entered the fire insurance 
business at Dallas in the office of Dar- 
gan & Trezevant. Subsequently he saw 
much service in the field. He traveled 
for Dargan & Trezevant and he served 
as secretary of the Association of Fire 
Underwriters of Texas from 1887 until 
the organization was disbanded in 1889 
on account of the anti-trust law. He 
then served as special agent and ad- 
juster for Queen in Texas, Arkansas and 
adjacent territory. In 1894 he became 
southern manager of Lancashire. In 
1900 he became manager of the eastern 
department of Lancashire in New York 
as well as handling the southern terri- 
tory. 

The U. S. business of Lancashire was 
reinsured in Royal and in 1902 he was 
appointed southern manager of Royal 
in which position he continued until 
1929. He was president of the South- 
eastern Underwriters Association 1906- 
08, and was honorary member for life 
of the S.E.U.A. executive committee. He 
was an organizer of All Saints’ Episco- 
pal Church and was the oldest living 
past president of Piedmont Driving 
Club. 

He was an intimate friend and re- 
sided in the same apartment building 
with A. H. Turner, prominent southern 
department manager. Mr. Turner was 
at one time associated with Mr. Dar- 
gan. Charles F. Thomas, now manager 
of the Western Underwriters Associa- 
tion, traveled in Texas for Royal when 
Mr. Dargan was manager and he had 
the greatest affection for “boss” Dargan. 

Mr. Dargan is remembered as a man 
of superior executive ability and one of 
outstanding personality. He shed detail 
and managed with a human touch. 


Saved Day for Cotton Pool 


Oldtimers recall when Mr. Dargan 
saved the day for the Cotton Insurance 
Association. That organization had suf- 
fered two or three years of bad experi- 
ence and at a membership meeting 
company representatives were arising to 
announce their intention of resigning. 
It appeared that the organization might 
break up then and there. Mr. Dargan 
held a whispered conference with the 
representative of Home and then got 
up and asked that anyone desiring to 
withdraw quietly notify the secretary of 
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the association and that Royal and 
Home would take up their shares. That 
put an end to the resignations and the 
crisis was over. 

As typifying his humanity in dealing 
with employes, Mr. Thomas recalls an 
incident that occurred in the Texas field. 
Mr. Thomas ran across a very hot risk 
and instructed the southern department 
to cancel Royal’s line on it. There was 
a slip up in the department and it was 
not canceled. Some time later when Mr. 
Thomas was in Atlanta he mentioned 
the matter to Mr. Dargan saying that 
this was a tough break. 


Suspense Clerk’s Agitation 


“Weil,” Mr. Dargan responded, “if 
you feel badly about it how do you think 
that suspense clerk who neglected to ef- 
fect the cancellation felt about it? He 
nearly died.” Mr. Thomas found out 
from the suspense clerk who had made 
the error, that Mr. Dargan approached 
the clerk, told him that there wasn’t 
much use having field men report bad 
risks if their instructions to cancel were 
not carried out. He spoke quietly and 
then asked the clerk: “Have you any 
makings?” The clerk opened a drawer 
and brought out his cigarette tobacco 
and papers. Mr. Dargan rolled a cigar- 
ette and walked away. 

As an example of his dislike for de- 
tail, Mr. Thomas recalled that he went 
into Mr. Dargan’s office one time with 
an armful of papers pertaining to mat- 
ters that Mr. Thomas desired to take 
up with Mr. Dargan. The latter looked 
at this pile with a fishy eye and asked: 
“What have you got there?” Mr. 
Thomas told him what he had, saying 
that he didn’t intend to read them all 
but would brief the matters for him. 
“Don’t make me go through all that,” 
Mr. Dargan declared. “You go ahead 
and do the best you can and you will 
make fewer mistakes than I would 
make.” 

Milton Dargan, Jr., is president of the 
Dargan, Whitington & Conner agency 
of Atlanta. 





John W. Wilmers, secretary-treasurer 
of the Standard agency in Des Moines, 
died after a five-month illness. 

Adam J. Offenhauser, 71, Texarkana, 
Ark., local agent, died from a heart at- 
tack. He was associated with his brother 
in the F. W. Offenhauser & Co. agency. 

Col. E. T. Lawrence, Camden state 
agent for Kentucky, died suddenly from 
a heart attack several days after his re- 
turn from a field men’s meeting at the 
home office in Camden. He had been 
with Camden since 1920. 

E. T. Lawrence prior to joining Cam- 
den, was with the farm department of 
Hartford for 10 years, and prior to that 


Lloyds Expert Dies 
in Chicago 








LOUIS J. SCHILTZ 


Louis J. Schiltz, who operated on 
agency under his name in Chicago, died 
after being hospitalized for sclerosis of 
the liver. Mr. Schiltz was an authority 
on London Lloyds coverages, a number 
of which he developed. He had been in 
insurance for 35 years, having been vice- 
president and general manager of R. N. 
Crawford & Co., Chicago, before estab- 
lishing his own agency 1 10 | years ago. 








he was in the local agency business at 
Corydon, Ky. 

His son, Shirley Lawrence, a captain 
in the air forces since early in the war, 
is at present on leave of absence from 
his duties in the state. He was associ- 
ated with his father. 

Mr. Lawrence’s duties will be contin- 
ued under Jack E. Redmon, special 
agent, who has been working with Mr. 
Lawrence for several years. 

Capt. Lawrence has been named state 
agent. He was manager of the insurance 
department of the Lincoln Bank & 
Trust Co. for 15 years prior to joining 
Camden as special agent under his 
father. 

Capt. Lawrence, who was home for 
the funeral, will return to his post at 
Colorado Springs shortly. 

H. F. Stratton, for many years vice- 
president of Policyholders Service & Ad- 
justment of Detroit until his retirement 
six years ago, died there. Earlier he was 
with Western Adjustment in Chicago. 

F. M. Mouton, 44, president of Allied 
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Underwriters, Dallas, Tex., died follow- 
ing — age received i ina motor accident. 

William P. Rankin, 52, Tennessee state 
agent of Scottish Union & National for 
16 years and immediate past president 
of the Tennessee Fire Underwriters As- 
sociation, died following a heart attack. 
He was with the North America there 
before going with Scottish Union. 

Guy S. Johnson, 62, for 30 years an 
examiner of St. Paul F. & M., died in 
St. Paul. 


Lt. Arthur Greene, who before enter- 


had been with the company 20 years, 
the last 12 as assistant treasurer. 

Claude L. Atkins, 48, San Benito, Tex., 
local agent, died from a gunshot wound, 
self-inflicted. He had been in ill health 
and had recently returned from a sani- 
tarium.,. 

W. L. Evans, 73, 


veteran Falls City, 


Neb., agent died following an operation. 
Lawrence A. Peterson, 29, Norfolk, 
Neb., agent was fatally injured in an 


automobile accident. 





Honor R. R. Waite 


ing the service had been connected with 
the Charles M. Schmidt & Co. insurance 
house in New York City, has been killed 
in action in Italy. He was a member 
of the air corps. He was the son of 
E. S. Greene, assistant underwriter in 


at 50 Year Mark 


Harvey R. Waite, president of Agri- 
cultural, will observe the fiftieth anni- 
: , versary of his association with that com- 
the marine department of Royal-Liver- pany July 7. The occasion will be 
pool. marked by a celebration on June 29 at 

D. E. Beard, special agent of London the Thousand Island Country Club 
Assurance and Manhattan Fire & Ma- which will be attended by company rep- 
rine, died in the Veterans Hospital in resentatives from San Francisco and 
Portland, Ore. He was with the army Chicago and home office employes who 
of occupation in Germany in the former have been with the organization for 25 
war. He served in the Oregon area for years. 

Selbach & Deans for several years, 
before going with London Assurance. 

Miss Minnie M. Townsend, 55, assist- 
ant treasurer of Fitchburg Mutual Fire, 
died in Fitchburg, Mass., June 20. She 





Distribute “Why You Need Burglary 
Insurance Protection” booklets contain- 
ing latest FBI crime figures. For sample 
and prices write National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill, 
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“Lost ground can be regained —lost 
time, never.” So said our President. 


It’s not easy to be on your job 
every minute —but do your best. Job 
absences, whether justified or not, 
lose the nation millions of man- 
hours each year. 


Uncle Sam needs your time. Give 
it to him— in full measure! 







Published in the interest of the 
government’s program on job absences. 
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Chance in Senate 
Improves with 
House Stampede 


Insurers, However, Are 
Not Banking on Success 
in Other Chamber 


NEW YORK — The overwhelming 
majority rolled up by the Walter bill 
in the House has greatly increased in- 
surance men’s hopes of the companion 
bill sponsored by Senator Bailey going 
through the Senate. It has been con- 
ceded right along that the legislation 
would have an easier time in the House 
but not even the most optimistic had 
looked for such a tremendous majority. 


Many interpret it as expressing resent- 
ment against the “judicial legislation” of 
the Supreme Court in the S.E.U.A. 
case. At the commissioners meeting in 
Chicago the stock fire people were pre- 
dicting passage with 100 votes to spare. 

At the same time insurance companies 
and organizations are not banking on 
the final passage of the bill but are 
studying their situation to determine 
what will have to be done if the Bailey- 
Walter measure fails. They are doing 
their best to make sure that nothing 
they could do could be interpreted as 
violating the federal anti-trust laws. 
They recognize that now that the Su- 
preme Court has spoken they would not 
have as a defense the argument that 
they relied on the court’s long line of 
holdings that insurance is not com- 
merce. 


Attitude of Roosevelt 


One thing that has worried some in- 
surance people is how President Roose- 
velt would act on the Bailey-Walter 
legislation, assuming that it wins the 
Senate’s approval. Some feel that if the 
bill has to be acted upon by the Presi- 
dent before the election he will approve 
it for fear of political repercussions, 
even though he would be thus going 
against the wishes of his Attorney-Gen- 
eral. However, if the Senate wishes, it 
could insert the Bailey bill as a rider to 
an appropriation bill which President 
Roosevelt would approve even though 
he might like to veto the Bailey bill if 
it went through as a separate measure. 
Legislation is frequently put through in 
this way where there is fear of a veto. 

If this were done the Senate would 
send the bill with the rider back to the 
House for approval. This course could 
not be initiated by the House since the 
House can add only amendments that 
are germane to a bill. 


Indignation at Timing 


Insurance men appear much provoked 
because the administration started the 
S.E.U.A. suit at Atlanta during war 
time. Every business, every office, every 
industry is harassed with a number of 
extraordinary problems. The fire insur- 
ance business has been conducted in the 
same way it is today for the last 25 
years or so. The last important change, 
it might be said, was the introduction 
of the analytic system of rating by the 
fire companies. Therefore officials na- 
turally ask why the government did not 
bring this suit years ago, or why it did 
not wait until after the war. It looks to 
many as if it were political persecution 
or an effort to leave the impression that 
federal regulation and supervision are 
necessary. The public is given to under- 
stand from the Atlanta indictments in 

(CONTINUED ON PAGE 24) 


How Can Big Job Facing 
Accident-Health Be Done? 


Elimination of policy frills and the 
devising of coverage that will protect a 
large part of the population not now 
having accident and health protection 
loomed large among the suggestions of- 
fered in the sales panel conducted by 
the leading producers round table at the 
annual meeting in St. Louis of the Na- 
tional Association of Accident & Health 
Underwriters on how best to do the big 
job that confronts the business, of in- 
suring at least five times as many risks 
as are covered today and giving them 
the kind of protection they want and 
need. These discussions gave evidence 
that this problem is a vital one to the 
field men as well as to the companies, 
which devoted much attention to it at 
the recent meeting of the Health & 
Accident Underwriters Conference. 


Suggestions by Smith, Ansel 


Specific suggestions along this line 
were offered by R. B. Smith, Great 
Northern Life, Oklahoma City, and Purl 
E. Ansel, Monarch Life, Baltimore. Mr. 
Smith said one of the most important 
problems facing the business is that it 
does not offer a policy to everyone— 
with especial reference to sub-standard 
risks. He said that in life insurance the 
situation in that respect has changed 
completely. 

In accident and health insurance there 
has been little effort made to write sub- 
standard risks. The use of waivers, he 
said, may be satisfactory from an under- 
writing standpoint so far as the company 
is concerned, but it fails entirely to give 
the insured protection against a condi- 
tion which may recur and for which he 
would be willing to pay an additional 
premium necessary to carry this in- 
creased risk. 


Favors Market Research 


Mr. Smith feels that there is a great 
need for an intelligent research plan 
which would make an exhaustive study 
of the market which accident and 
health insurance is trying to serve, so 
as to get a real cross-section of opinion 
from every type of prospect in each sec- 
tion of the country. 

He also said emphasis must be placed 
on proper recruiting of new men, with 
strict supervision and an adequate train- 
ing course. 

In addition to eliminating frills and 
restrictions and simplifying policies, so 
that the public can understand them 
fully, Mr. Ansel advocated that policies 
should be written to cover different 
periods of disability, so as to suit the 
needs and pocketbooks of all buyers. He 
suggested that there might be a policy 
to cover 13 weeks at one price, 26 weeks 
at another price, 52 weeks, 104 weeks, 
etc., at various prices. 

Like Mr. Smith, he stressed the need 
for a uniform contract of compensation, 
so that men can make a livable income 
during their first two years in the busi- 
ness. He said it would be difficult to 
outline any plan that would be suitable 
for all companies but suggested that for 
new men only, covering at least their 
first year in the business, where records 
are accurately kept of all calls, inter- 
views, sales, etc., an advance should be 
made above their regular commission, 
part of this to be paid by the company 
and the balance by the manager, and not 
charged to the agent. 

C. B. Stumpf, Illinois Mutual Casual- 
ty, Madison, Wis., said accident and 
health insurance has an obligation to the 
public, which it must not betray. That 
obligation is needed coverage, not a 
package policy, unless it fills the need. 
He said package selling is obsolete, that 
no one policy will fill the need for all 
insurable risks and that the large field 
is the average man and woman. He 
urged a simplified contract without tech- 
nicalities, which the agent can under- 


stand and explain without fear that it 
will be misconstrued. He also urged 
some action by the companies for the 
coverage of impaired risks. 

He stressed the necessity for better 
training of agents, and suggested that 
the companies should require that a 
prospective agent either complete a 
course at the home office or a com- 
parable one by mail before a license is 
issued. 

Declaring that the responsibility rests 
primarily with the men in the field, John 
E. Miller, Columbian National Life, 
Kansas City, offered seven suggestions 
for further promoting the expansion of 
accident and health business: 

“(1) Select the proper type of sales- 
man, (2) train him properly (3) and 
while training him, train ourselves, (4) 
be true to our business today so it will 
not be false to us tomorrow, (5) use 
suggestive sales ideas—implied consent 
and progressive methods, (6) work our 
territory proficiently and remember that 
we are constantly selling, (7) keep a 
live record of your work and analyze it 
frequently.” 

He emphasized the need for a better 
type of salesman in the accident and 
health business and the importance of 
an analysis of the agent’s work through 
the keeping of proper records. 

The big job ahead of accident and 
health insurance can be done with the 
facilities now at hand, if-the men-in-the 


(CONTINUED ON PAGE 24) 


Go Ahead with 
Auto, Glass and 
Boiler Filings 


NEW YORK—The National Bureau 
of Casualty & Surety Underwriters has 
set July 17 as the effective date for its 
automobile and plate glass manual fil- 
ings in New York state which were re- 
cently temporarily withdrawn. They 
were to have become effective June 26. 
The Mutual Casualty Rating Bureau, 
which did not go along with the Na- 
tional Bureau in the first temporary 
withdrawal, has since deferred its auto- 
mobile and glass filings to July 17. 

It is still possible that a further post- 
ponement will be necessary, as the com- 
panies have to consider their position 
in other states besides New York. 

The boiler and machinery manual 
scheduled to become effective July 1 
has been deferred to Aug. 1. 

At the time the automobile and plate 
glass filings were first withdrawn it was 
thought that it would not be necessary 
to withdraw the boiler and machinery 
manual, since its effective date was not 
quite so imminent. 

The new auto policy provides for re- 
imbursing the assured up to $100 for ex- 
pense in procuring a bail bond required 
in connection with accidents or traffic 
law violations. 

The drive other cars section of the 
policy is extended to parents or guar- 
dians if the named insured is a minor 
and is also broadened to include driving 
commercial automobiles of others, ex- 
cept in the insured’s business. The pri- 
vate non-ownership coverage of this sec- 
tion also applies to operation of trucks 
not owned by the insured by the in- 
sured’s household employes. 

The medical payments coverage is ex- 
tended to those private passenger autos 
covered under the drive other cars sec- 
tion when operated by the named in- 
sured or spouse or by a chauffeur or do- 
mestic servant and also resulting from 
occupancy of such autos by the named 
insured or spouse. 


Harmony Slate 
Elected by National 
A. & H. Association 


Sholl Named President 
—Omaha and Denver Get 
1945 Conventions 


NEW OFFICERS ELECTED 
President—Clarence A. Sholl, Globe 


Casualty, Columbus, 

First Vice-president—R. J. Costigan, 
Business Men’s Assurance, Kansas City. 

Second Vice-president—Purl E. An- 
sel, Monarch Life, Baltimore. 

Executive Board — Christopher F. 
Lee, Columbian National Life, Boston; 
C, C. Washburn, Preferred Accident, 
San Francisco; Marion F. Houston, 
Washington National, Kansas City; 
Gilbert H. Knight, Federal Life & Cas- 
ualty, Cleveland; Emerson Davis, 
Inter-Ocean Casualty, Dallas. 


By FRANK A. POST 


The contest over the presidency of 
the National Association of Accident & 
Health Underwriters at its annual 
meeting in St. Louis was kept off 
of the convention floor by a last-min- 
ute compromise un- 
der which Clarence 
A. Sholl, vice-presi- 
dent the past year, 
was advanced to 
president and R. J. 
Costigan, who had 
been proposed for 
president in  op- 
position to Mr. 
Sholl, was elected 
first vice-president 
and thus put in line 
for the presidency 
next year. 

After the report 





Cc. A. Sholl rep 

of the nominating 

committee had been presented and 
adopted, the office of second vice- 


president was revived by adoption of a 
constitutional amendment. Emerson 
Davis, Inter-Ocean Casualty, Dallas, 
and Purl E. Ansel, Monarch Life, Bal- 
timore, were nominated for that office 
but Mr. Davis withdrew in favor of Mr. 
Ansel. 


Davis Placed on Board 


Mr. Davis was then nominated for the 
vacancy on the executive board created 
by Mr. Ansel’s advancement but it was 
discovered that the constitution requires 
all vacancies on the board to be filled 
by appointment by the president. A 
resolution was then adopted recom- 
mending the appointment of Mr. Davis, 
which was made by President Sholl as 
his first official act as head of the or- 
ganization. 

Another. proposed _ constitutional 
amendment which would have barred 
the reelection of executive board mem- 
bers was very decisively defeated. 

Omaha was chosen for the winter 
meeting next January in a contest with 
Wichita and Denver won out over Buf- 
falo for the,next annual meeting. 

No action was taken on the proposed 
expansion plans, including the employ- 
ment of a full-time executive officer, 
contemplated under the financing cam- 
paign now being carried on by the 
planning committee, as that committee 
did not feel that its program was suf- 
ficiently advanced to take action at this 
time. Chairman E. H. Mueller said that 
reports had been received from only five 
associations but that from these associa- 
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tions and through pledges by individual 
members subscriptions for between $10,- 
000 and $12,000 on a five-year basis al- 
ready had been made and that the com- 
mittee had received nearly $2,000 in 
checks on the first year subscriptions. 

A constitutional amendment proposed 
on behalf of that committee to abrogate 
the requirement that amendments to the 





Ansel 


RnR. J. Costigan P. E. 


constitution must be submitted 60 days 
in advance, which was offered to make 
possible any changes that might pe 
found necessary if the committee had 
sought to put its program in effect im- 
mediately, was withdrawn. It had 
aroused considerable opposition, especi- 
ally from the constitution committee. 


Kansas City Keeps Trophy 


Kansas City for the third successive 
year won the Ferguson Trophy, offered 
to the association making the best all- 
around activity record for the year, thus 
giving it permanent possession of the 
trophy. It was presented by Purl E. 
Ansel. 

The attendance was especially good. 
All sections of the country were well 
represented and most of the mid-west- 
ern associations had a_ half-dozen or 
more members in attendance, with 15 
from Kansas City. 

The St. Louis people had prepared an 
excellent program, with none of the 
sessions overloaded, and set a new rec- 
ord by carrying everything through 
right on schedule, starting and conclud- 
ing every session at the appointed 
time. 

At the convention session which fol- 
lowed its meeting, the Leading Pro- 
ducers group conducted a panel discus- 
sion on “The Job Before Us—Can We 
Do It?” which is reviewed elsewhere 
in this issue. 


Sholl Makes Recommendation 


What may be regarded as the pro- 
gram of the new administration was 
presented by Mr. Sholl in a series of 
recommendations made in his talk on 
“Planning for Future Progress” before 
his election as president. The funda- 
mental principles which he set up for 
the successful operation of the National 
association include: (1) Be well organ- 
ized; (2) have a sufficient membership; 
(3) have something to sell; (4) have a 
definite promotion program; (5) be ade- 
quately financed. 

His suggested membership program 
includes increasing number of local as- 
sociations, organizing additional states, 
increasing membership of present local 
associations, organizing new state and 
regional associations. He also’ urged 
regional or sectional meetings in addi- 
tion to the two meetings each year of 
the National association, as in New Eng- 
land or the Pacific Coast states. 

He strongly approved the continuance 
of the financing campaign, to create an 
initial find of $15,000 to $20,000 through 
pledges and donations and _ thereafter 
seek to provide a permanent annual in- 
come of $15,000 or more; also, when 
proper financing is assured, the selec- 
tion of a full- time executive ‘officer, who 
could assist in organization work and 
in general promote the interests of the 
National association. 

He favored the establishment of a re- 
search bureau, to be financed by the 
association and the companies jointly, 
and the expansion of educational and 
public relations work. 

(CONTINUED ON PAGE 20) 


New Michigan Auto Figure in General Accident Change 


Safety Group 
Formally Organized 


LANSING, MICH.—The Automobile 
Insurers Safety Association has been 
formed by a large group of automobile 
insurance companies operating in Mich- 
igan in line with a suggestion advanced 
some months ago by Commissioner 
Forbes. 

Edward H. Brink, assistant secretary 
Preferred Automobile and immediate 
past president of the Grand Rapids Saf- 
ety Council, was named president; Wil- 
liam C. Searl, Lansing, vice president 
and counsel] Auto-Owners, vice-presi- 
dent, and John S. Kerper, Lansing, Em- 
ployers Mutual Casualty, secretary- 
treasurer. The officers and Ray E. 
Duncan, Grand Rapids, Hawkeye Cas- 
ualty; L. P. Dendel, Lansing, Michigan 
Millers Mutual Fire, secretary of the 
Michigan Association of Farm Mutuals, 
are on the governing committee. Three 
additional members will be named to 
represent the stock fire companies, reci- 
procals, and the Michigan Association 
of Insurance Agents, all of which are 
entitled to membership under the con- 
stitution. 

To finance operations each member 
company or group will pay $25 a year 
plus additional assessments which may 
be levied by a two-thirds vote of the 
governing committee not to exceed an- 
nually .05%, of premiums on all lines 
written in Michigan the preceding year. 

Although their representatives partici- 
pated in study of the proposed program, 
member companies of the Association of 
Casualty & Surety Executives, including 
its only Michigan member, Standard 
Accident, and the Detroit Automobile 
Exchange, which writes an estimated 
18% of the total Michigan automobile 
premium volume, decided not to partici- 
pate in the organization at this time. 

The new association is designed to 
promote safety efforts on a cooperative 
basis with all classes of carriers partici- 
pating. The charter membership, made 
up of nearly 30 stock, mutual and re- 
ciprocal carriers, represents, its organ- 
izers said, between 60 and 65% of Mich- 
igan’s automobile premium volume. 





Casualty People 
Form Unit to Study 
Effect of Decision 


The executive committee of the As- 
sociation of Casualty & Surety Execu- 
tives has appointed a special commit- 
tee to study the effects of the S.E.U.A. 
decision on the insurance industry. This 
committee will hold meetings immedi- 
ately and will develop definite recom- 
mendations. It will cooperate with 
other branches of the industry and the 
insurance commissioners. E. Mc- 
Kell, president of New York Casualty, 
is chairman. The member companies 
are Aetna Casualty, American Surety, 
Employers Liability, Fidelity & Cas- 
ualty, Indemnity of North America, 
London Guarantee, National Surety, 
Travelers, U.S.F. & G., and Fidelity & 
Deposit. 





Los Angeles Adjusters Elect 
LOS ANGELES—The Casualty In- 


surance Adjusters Association of South- 
ern California has elected these officers: 
President, F. C. Frazier, Guaranty of 
Cal.; vice-president, Wm. C. Fraser, Fi- 
delity & Casualty; secretary-treasurer, 
B. T. Sheppard, Hartford Accident. 

The members were informed that the 
northern California association and 
other allied organizations had reached 
an agreement on a 15% increase in fees 
in the Inyo-Mono County Medical Asso- 
ciation situation. 

Joe Crider, Jr., 
trial of cases. 


attorney, talked on 











W. H. HOWLAND 


W. H. Howland, who has retired as 
manager of the accident and health de- 
partment of General Accident after 25 
years service, to be succeeded in that 
post by Fred M. Walters, has been active 
in accident and health insurance work 
since 1900 when he organized Fidelity 
Accident of Saginaw, Mich., of which he 
was secretary and general manager. In 
1911 he sold that company to U. S. 
Health & Accident, also of Saginaw, 
and became superintendent of agents of 
the latter company. When it was ab- 
sorbed in 1914 by Massachusetts Bond- 
ing, which established its accident and 
health department headquarters at Sag- 
inaw, he became assistant manager of 
that department and left five years later 
to go with General Accident. He was 
very active in the old Detroit Confer- 
ence, predecessor of the present Health 
& Accident Underwriters Conference, 





FRED M. WALTERS 


joining jt about two years after its or- 
ganization and serving as secretary at 
one time. 

Mr. Walters has been with General 
Accident for 19 years, working up 
through various ranks and for a number 
of years has been Mr. Howland’s right 
hand man, with the title of superinten- 
dent of the accident and health depart- 
ment. He has been especially active in 
organization work. He is now a mem- 
ber of the executive board of the Na- 
tional Association of Accident & Health 
Underwriters and has performed a no- 
table service for the business for the 
past four years as chairman of its pub- 
lic relations committee. He is now 
chairman of the executive committee of 
the International Claim Association and 
is scheduled to be advanced to the presi- 
dency at its annual meeting in Chicago 
next September. 








Central Mutual Policyholders 
in New Move Against Lloyds 


Another legal move in the liquidation 
of Central Mutual of Chicago will be 
made this week when Myer N. Rosen- 
gard, attorney for a number of policy- 
holders, will ask Circuit Judge Finnegan 
in Chicago to set a date for a hearing 
on a new attempt to reach the London 
Lloyds reinsurance directly. It is un- 
derstood that this latest move is built 
on the contention that London Lloyds 
charged such a high ptemium and ex- 
ercised such control .over Central Mu- 
tual’s moves that they became direct 
writers, 

It is considered likely that Judge Fin- 
negan will refer the matter to a master 
in chancery for a hearing some time 
this summer. 


CONFER ON TOLEDO CASES 


TOLEDO, O.—Judge Harvey 
Straub, Toledo, who was scheduled to 
hear evidence in 23 cases in which Roy 
D. Keehn, receiver for Central Mutual, 
is attempting to collect assessments 
from former policyholders in Toledo, 
has called in the city’s three other mu- 
nicipal judges to help him study the 
case and to determine whether there is 
“sufficient cause of action” for con- 
tinuation of the cases. 





Big Cal. Housing Project Bond 


National Automobile has written a 
bond for $814,450 on the “Chapman 
Square” housing project, an FHA project 
at Burbank, Cal., which is being built by 
E. O. Stice Co. of Los Angeles. 





American Fidelity & Casualty has 
declared a quarterly dividend of 15 cents 
per share. 


Oregon Agents Sponsor 
Responsibility Law Meeting 


A meeting for all agents in the north- 
western Oregon region was held at As- 
toria to hear a discussion of the state’s 
new financial responsibility law. The 
program, which was sponsored by the 
Oregon Association of Insurance 
Agents, featured instructions to local 
agents in handling certificated risks. 

R. Ellis, director of the financial 
responsibility division in the secretary 
of state’s office, spoke on administration 
of the act. Fred C. Reed, president of 
the Oregon association, explained the 
procedure followed in certifying motor- 
ists who were previously insured and 
those who are without protection. Low- 
ell Miller, Hartford Accident, discussed 
non-ownership and drive- other- -car prob- 
lems in connection with the law. Im- 
paired risks and operation of the as- 
signed risk plan were topics of Phil M. 
Lively of Bates, Lively & Pearson, 
while Harry Schenk, deputy secretary 
of state, talked on enforcement. Local 
enforcement officers also attended. 


May Revive St. Paul Casualty 


ST. PAUL—Financial steps are under 
way looking toward the rehabilitation of 
St. Paul Casualty, now in the hands of 
Commissioner Johnson as receiver. Per- 
sons interested in the company have ar- 
ranged to put $22,000 into the business 
which, according to a petition filed in 
district court here will be enough to pay 
all claims and just debts of the company 
as well as costs of the receivership. The 
matter will come up for hearing July 1. 

St. Paul Casualty was headed by Mar- 
tin H. Imm when it ran into difficulties 
two years ago resulting in receivership. 
It wrote largely automobile business. 
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ment spokesman said it was going 
ahead with that case “so far as he 
knew.” 


5. The department has asked Inter- 
state Underwriters Board for copy of 
its constitution and by-laws, it was 
learned. The spokesman said the de- 
partment already had one copy, but the 
anti-trust Division wanted another. He 
added, however, that the request for 
copy does not mean the department will 
institute prosecution of I.U.B., despite 
rumors that such was about to begin; 
on the contrary, that no steps in that 
direction were contemplated. The Sen- 
ate Committee had previously asked for 
co Dies. 

6. The Senate subcommittee decided 
to hold further hearings on insurance 
after the recess. Senator Hatch, New 
Mexico, acting chairman in the absence 
of Senator McCarran in Nevada, said 
life insurance people would be heard. 
It is learned that Senator O’Mahoney, 
W yoming, had received telegrams from 


certain life executives asking to be 
heard. The C.I.O. has made similar 
request. 


7. Senate committee had been prod- 
ded into meeting by a motion or re- 
quest of Senator Ferguson, Michigan, 
that the subcommittee be discharged 
from further consideration of the 
Bailey-Van Nuys bill. That step was 
discussed, but not taken. However, the 
full committee decided the subcommit- 
tee should meet on Friday and deter- 
mine upon a course of action. There 
followed at the subcommittee meeting, 
the Biddle hearing and decision for 
further hearings. 

8. During consideration of insurance 
legislation at both ends of the Capitol 
it was understood that certain Senators 
and Representatives had copies of a 
draft bill of the Securities & Exchange 
Commission for regulation of insurance. 
There was discussion of such a program 
during the House debate on the Walter 
bill, in which reference was made to it 
by Rep. Miller, Connecticut, and others. 

9. During the House debate, Rep. 
Sumners, chairman judiciary commit- 
tee, stated “there seems to be a general 
agreement” on the “necessity of an 
examination to determine what is to be 
done” about insurance legislation or 
regulation. The House rules commit- 
tee had earlier decided against investi- 
gating fire insurance through a special 
house committee as proposed by Rep. 
Lynch, New York. 


McCarran Is Absent 


All members except McCarran were 
present at the full committee meeting, 
it was stated, or accounted for by 
proxies. Ferguson was reported plan- 
ning to get the bill voted out by the full 
committee, if he had succeeded in dis- 
charging the subcommittee. However, 
apparently, he did not have the votes. 

Present at the subcommittee hearing 
of Biddle were Ferguson (until he had 
to catch a train), Hatch, Murdock, 
Utah, and O’Mahoney. Biddle was with 
the committee about 45 minutes, at the 
end of which time he emerged appearing 
“upset”. 

Committee members had no statement 
except that O’Mahoney put the Attor- 
ney General’s testimony in the ‘‘Con- 
gressional Record.” Hatch told THE 
NATIONAL UNDERWRITER that Biddle had 
“made it perfectly clear” what the de- 
partment’s course will be. 

During the House debate, which ran 
over parts of two days on the Walter 
bill and the special rule for its con- 
sideration, insurance representatives 
noted in attendance in the galleries in- 
cluded E. L. Williams, president Insur- 
ance Executives Association; Attorney 
Heiner of the law firm representing fire 
insurance interests; W. H. Rusher, 
Washington manager Hartford Fire; 
H. E. Hilton, U.S. Chamber of Com- 
merce insurance department; Donald 


Leatherwood, Department of Justice as- 
sistant in the insurance case. 

The House discussion began June 21 
on the special rule, and continued for 
an hour, with interruptions. In a vote 
that evening on adoption of the rule, 
lack of a quorum was disclosed, and the 
question went over until the following 
morning, when the vote was 273 for, 56 
against, the rule. 


General Debate Three Hours 


General debate then proceeded on the 
Walter bill itself for three hours, after 
which there was more discussion for 
some time on amendments and motions 
intervening before final passage. 

Although Chairman Sabath of the 

rules committee called up the rule, he 
said it called for consideration of most 
important legislation, passage of which 
“will nullify the action of the Depart- 
ment of Justice, and may preclude 
prosecution, although the Supreme 
Court has held that it has jurisdiction 
and that insurance is subject to inter- 
state commerce.’ 

Rep. Allen, Illinois, said judiciary 
committee hearings disclosed charges 
against insurance are “untrue”, but did 
not show any practice state regulation 
can not reach. The people, he declared, 
“want their insurance left alone, free 
of federal meddling.” The bill would 
have no effect, he declared, since anti- 
trust laws “have never been applicable” 
to insurance. ‘‘Have you, with the ex- 
ception of a few New Dealers,” Allen 
asked, “heard of any complaints against 
the insurance companies?” 


Nullify State System 


If a “federal bureaucracy” is to run 
the insurance companies, why not the 
banks, Allen suggested. Arguing for 
state regulation, Allen said, the effect 
of the Supreme Court decision is “to 
nullify the entire system of state regu- 
lation and to produce chaotic conditions 
in the insurance business.” The public 
will suffer without prompt remedy of 
the situation, said Allen; no _ federal 
regulation exists. 

Allen said that Rep. Anderson, New 
Mexico, author of a substitute bill which 
was later voted down by the House, 
“overlooked the fact that Congress is 
still the law-making body.” The Walter 
bill, he said, does not alter the situa- 
tion of insurance with relation to the 
labor laws, and pointed to the decision 
in the Polish National Alliance case. 

The states have learned by experience, 
said Allen, that cooperation is desirable 
and necessary in insurance; they found 
that unrestricted competition did not 
work well. Rate cutting caused insol- 
vency; it is important that rates be 
“adequate.” 

Quoting the testimony of Superin- 
tendent Dineen of New York before the 
Senate committee against antitrust ap- 
plication to insurance, Allen challenged 
advocates of federal regulation to come 
forward and say how the states should 
be “assisted.” 


Protecting From Prosecution 


If the intent of Congress is to retain 
state regulation of insurance, argued 
Anderson, a bill should be passed “that 
does it, and not a bill that protects some 
people from prosecution.” Announcing 
he wanted to see a bill supported by 
the state commissioners, Anderson read 
a telegram from Newell Johnson of 
Minnesota president National Associa- 
tion of Insurance Commisioners, cit- 
ing the action that was taken on the 
subject by the commissioners at their 
Chicago meeting. 

Rep. Celler, New York, ranking judi- 
ciary committee Democratic member, 
described the bill as “an attempt on the 
part of certain defendants in an anti- 
trust prosecution to get absolution for 
their sins.” Talk about federal regula- 
tion he characterized as a “duststorm.” 


Replying to Miller, Connecticut, Celler 
said passage of the bill would have a 

“very grave effect” upon the trial under 
the present indictment. 

Ramspeck, Georgia, protested against 
charging insurance companies with 
crime “when they were acting in ac- 
cordance with what the law was under- 
stood to have been for 75 years.” Celler 
replied by reciting various charges 
made in the S.E.U.A. case. In a desig- 
nated period, he said, ‘‘six companies” 
collected $1 billion from policyholders, 
while losses paid out were only $400 
million. Quoting his own minority re- 
port from the judiciary committee, 
Celler declared the companies “banded 
together most unlawfully.” 


La Follette Assails Bill 


Rep. La Follette, Indiana, followed 
with an argument along lines hereto- 
fore made, that if the bill is passed be- 
fore petition for rehearing is filed with 
the Supreme Court, that body would be 
deprived of passing upon the petition; 
that it would prevent trial of the 
S.E.U.A. case. Declaring Congress can 
not alter the court decision, he forecast 
that never will the ruling be reversed 
that insurance is commerce, and that 
insurance “for all future time” will be 
a subject upon which Congress can, 
but may or may not legislate. 

The Walter bill is sought, according 


to La Follette, because E. L. Williams 
and others contend insurance is not 


competitive. If that is correct, he argued, 
the business affects the public interest 
and is subject to regulation. He was 
not prepared to say he favored federal 
regulation. La Follette said “substan- 
tial groups of brokers and agents. . . do 
not agree with Mr. Williams that the 
fire insurance business is necessarily a 
noncompetitive business.” 





RAPS WILLIAMS’ TACTICS 





La Follette said Williams has given 
“very bad advice” to the companies in 
attempting to “win a lawsuit” and to 
place Congress in a position of having 
to regulate the business in the future. 
Passage of the bill would be ‘“‘prema- 
ture”, he said, practically “in a vacuum”. 
The speaker criticised the “Interstate 
Rating Bureau”, in New York, for cer- 
tain alleged practices. Instead of chaos 
existing without passing the bill, 
La Follette said to pass it would create 
chaos, involving discrimination between 
large and small insured, between citizens 
of various states and citizens within 
states. 

La Follette urged that the insurance 
companies should demand that the gov- 
ernment “put up or shut up” in trial 
of the case. Charging “gross abuse” 
of legislative power if the bill were 
passed, La Follette demanded an in- 
vestigation to get facts, to determine 
whether federal regulation is necessary 
and what kind. 


Judicial Usurpation 


Rep. Halleck, Indiana, charged the 
contentions of opponents of the bill 
were a “smoke screen,” and that the 
court decision was “an attempt at 
judicial usurpation of legislative author- 
ity.’ “Why create another - gigantic 
federal bureaucracy?” he asked. 

Rep. Vorys, Ohio, spoke of rating 
practices in his state, to follow which 
would violate the antitrust laws. Rep. 
Ploeser, Missouri, himself in the insur- 
ance business, said it is ironical that 
while Congress is trying to stabilize 
matters, “the Supreme Court should 
imperil some $30 billion of assets, much 
of which is government bond holdings,” 
Halleck replied that “certain people” 
were “irked” because they could not 
“get hold” of enormous assets of insur- 
ance companies. 

“The net effect of Congress exempt- 


ing insurance from the antitrust laws 
will in the long run be,” said Rep. 
Voorhis, California, “to invite a train of 
events which will make federal regu- 
lation necessary.’ 

Rep. Russell, Texas, opposed the rule 
and the bill and yielded to his colleague 
Rep. Poage, to tell of a railroad con- 
versation with one of those indicted, 
whom he described as head of a small 
insurance company in Texas, in which 
the latter said that the companies were 
“guilty as hell”, that they “had to enter 
into the conspiracy to stay in business.” 


Cites Roberts, Reed Silence 


Rep. Walter, Pennsylvania, led off in 
discussion of the bill, technically, after 
passage of the rule. Until two years 
ago, he said, the Department of Justice 
never suggested the possibility insur- 
ance might be subject to anti-trust laws. 
If Justices Roberts and Reed had sat 
in on consideration of the S.E.U.A. case, 
Walter declared, “the law would today 
be what it was for all these years.” If 
they had a financial interest in insur- 
ance companies, Walter declared, that 
was not ground for disqualification. 
‘“‘However, one of the justices partici- 
pating in the majority views should 
have disqualified himself,” he added. 
The 4 to 3 decision was “improper”, 
Walter declared, under the John Mar- 
shall rule against decisions on consti- 
tutional questions except by majority of 
the whole court. 

Walter reviewed the history of legis- 
lative proposals for insurance regula- 
tion in Congress, including Theodore 
Roosevelt’s recommendation, and intro- 
duction of various bills for regulation 
and for a federal insurance bureau, in- 
cluding one by Senator Dryden, New 


Jersey, then of Prudential, in 1904, to 
establish such a bureau; also congres- 
sional committee reports that “the 


courts had no power to regulate insur- 
ance.” 

Under the Lynch resolution, said 
Walter, a thorough investigation “would 
be made.” He quoted the 1940 poli- 
tical platform planks for state regula- 
tion. The rating bureaus in the sev- 
eral states are in better position to de- 
termine rate questions than Washington 
could be, Walter declared. The present 
bill does not involve surrender of con- 
gressional powers; it can regulate later 
if it wants to. If the court decision is 
allowed to stand, Walter concluded, “it 
will be an invitation to the Supreme 
Court to legislate much further than 
they have so presumptiously done in 
this particular case.” 


Endorses Uniform Rates 


Rep. Hancock, New York, followed in 
support of the bill bearing his and 
Walter’s name. He reviewed briefly the 
legislative history, the policy of Con- 
gress and the courses followed by the 
department and the Court, and results 
of the latter. The speaker endorsed 
uniform rates in fire insurance, and the 
necessity for cooperation in the busi- 
ness. ‘‘Unfortunately we cannot reverse 
the Supreme Court,” he said. A “crisis 
of enormous proportions” now impends, 
Hancock declared, and if Congress does 
not move promptly the companies will 
be faced with prosecution for doing 
what state laws sanction, if not compel. 
They will be breaking state laws if they 
abandon uniform rates and abolish rat- 
ing bureaus. The bill does not give in- 
surance a “preferred status”, Hancock 
said in conclusion, but merely continues 
a situation that has existed for many 
vears. 

Miller, introduced as representing the 


“insurance capital”, Hartford, and an 
insurance man for 20 years, said if the 
court interpretation stands everybody 


engaged in the insurance business, who 
carries out state laws, will be “guilty 
as hell”—of obeying state laws. Speak- 
ing as an old insurance man, Miller 
said: “TI am just as sure as I can be 
sure of anything I have not seen with 
my own eyes that there is circulating 
in the office of the Securities & Ex- 
change Commission and the Attorney 
General’s office proposals that, when 
put in legislative form, will propose the 
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complete control by the federal govern- 
ment of ail insurance companies in the 
United States—fire, casualty and life.” 

While it may be popular to attack 
big insurance companies having big 
assets, Miller said that for each large 
company there are 50 small but finan- 
cially sound ones. There is “immediate 
necessity” for passage of the Walter 
bill, Miller said, because of conflict be- 
tween federal and state laws. Unless 
companies can agree on rates, forms and 
rating bureaus, Miller inquired, “how 
could there be reinsurance.” It would 
be practically impossible to operate the 
fire insurance business, he declared. 

Miller cited the recently passed law 
for a fire rating bureau in the District 
of Columbia. Five states require fire 
insurance companies to belong to rating 
bureaus, he said, while 20 states author- 
ize them to do so, in still others the au- 
thorities give full recognition to rating 
bureau procedure. The rating bureau 
protects the little man, it was stated. 
If rates cannot lawfully be fixed by 
joint action, Miller predicted renewal 
of rate wars and cut-throat competition. 
Disruption of rate making would result 
from nullification of state regulation, he 
declared. 

It would be difficult to see how the 
agency system could continue without 
remedial legislation, Miller said, as one 
agent could not write for a number of 
companies, each with different rates and 
different fornis. He cited the system 
in effect of insuring tobacco stocks in 
warehouse, and the cotton and grain in- 
surance pools. If forbidden to agree 
and cooperate, insurance companies can 
not meet foreign competition, said 
Miller, the situation being analagous to 
that resulting in passage of the marine 
insurance act, exempting that activity 
from the anti-trust laws. Deploring 
“disruption” of the business by antitrust 
enforcement, he said, it would be “reck- 
less and irresponsible” to require the in- 
dustry ‘‘to turn itself inside out” in or- 
der to comply with those laws, without 
careful inquiry and consideration. 


Old Landmarks Destroyed 


Rep. Satterfield, Virginia, declared 
that no issue of greater importance had 
been before the House; that the S.E. 
U.A. decision “destroyed old landmarks” 
standing for 75 years until Biddle at- 
tacked fire insurance companies, which 
“gentlemen had violated no law known 
to God or man.” 

Declaring that “it will require very 
few judicial adventures of this sort to 
so thoroughly arouse the policyholders 
of this country that the fight against 
federal control will be completely won,” 
he urged “let us keep. the nose of the 
camel beyond the tent.” Once insurance 
is declared interstate commerce, “wish- 
ful thinking” that the government will 
not molest state regulation ‘“‘will be for- 
gotten,” he said. 

Satterfield spoke of the organization 
and good work of insurance interests in 
rating bureaus, etc. Asking why a 100- 
year system should be tampered with, 
he said a government bond and a policy 
in a good life insurance company are 
about all that are worth 100 cents on 
the dollar. He referred to the TNEC 
report and “advice”, and said if Missouri 
or some other state does not reovlate 
insurance properly, it is up to them to 
clean house. Members thinking the 
remedy is to substitute federal regula- 
tion for that of 48 states, are “sadly 
mistaken,” Satterfield said. 

He described the Virginia system and 
its results and the functioning of the 
association of commissioners and of the 
rating bureaus and other organizations. 
He recalled that attorneys general of 
36 states filed a brief against the gov- 


ernment in the S.E.U.A. case. Choice 
lies only between state regulation, or 
unrestricted competition, or federal 
regulation, the speaker said. 


The only people wanting a change to 
federal regulation, declared Rep. Talbot, 
Connecticut, are “the Attorney General 
and a few of the long-haired individuals” 
who want to change the foundation of 
government. 

La Follette returned 


to the attack 


with a statement the Supreme Court 
was correct both on the ground that 
insurance is commerce and that the anti- 
trust laws apply. La Follette inter- 
preted Justice Jackson’s dissent as hold- 
ing certain insurance activities affect 
interstate commerce; furthermore, the 
Polish National Alliance case opinion 
announced by Justice Frankfurter held 
unanimously insurance is interstate com- 


merce; which accounted for six court 
members, it was suggested. La Follette 
urged the S.E.U.A. case, with its 


charges of rate discrimination, boycot- 
ting, etc., should be tried. 

Rep. Mundt, South Dakota, charged 
a New Deal attempt to dominate the in- 
surance business, as other American 
activities, and urged passage of the bill 
in attempting to curb such tendencies. 

Rep. Gwynne, Iowa, argued that ad- 
vocates of federal regulation should sup- 
port the bill, because there is no such 
regulation now. He suggested the House 
committee on interstate and foreign 
commerce should handle the matter and 
stated it would take a year “to build 
up a set of laws under which insurance 
could be regulated.” He said Congress 
should consider the Lynch resolution 
upon which, said Rep. Michener, Michi- 
gan, rules committee member, “may be 
predicated any action in the future that 
the House might desire to take, without 
causing the chaos that the present hold- 
ing of the Supreme Court will undoubt- 
edly bring about in many instances, un- 
less this action is taken.” 





BREAD AND CIRCUSES 





“Rulers who bring their people bread 
and circuses gain the plaudits of the 
mob,” said Gwynne, who concluded by 
pointing out that “the commerce clause 
confers a power upon Congress which 
must be exercised concurrently with the 
states.” 

Rep. Howell, Illinois, supported the 
bill and state regulation, with combined 
action of insurance interests. He said 
he had seen no reliable figures indicat- 
ing excessive insurance company profits. 
Rep. Keefe, Iowa, announced his sup- 
port of the bill. 

Having spoken first against the rule, 
Celler spoke again in opposition to the 
bill, saying fire insurance companies had 
“pulled the wool” over the eyes of 
speakers for the bill. Quoting from the 
Court’s majority opinion, Celler asked 
if that spelt “lily-white innocence or 
any sort of blushing-bride purity.” 
When states try to regulate them, he 
declared, they say they can not be 
touched because they operate across 
state lines, but in the present case they 
say the reverse; whether state or fed- 
eral government want to regulate them, 
they say that would create chaos. “It 
is ‘heads I win and tails you lose,’” 
Celler declared. “They play both ends 
against the middle. They want neither 
state nor federal interference. They 
want no one to invade their private 
kingdom.” 

Celler recited names and dates, states, 
etc., involving what he said were in- 
stances wherein National Board of Fire 
Underwriters and other interests op- 
posed regulatory legislation or provision 
for rating bureaus. New York Life, he 
said, claimed it was engaged in inter- 
state commerce. John Dryden forecast 
a court verdict of constitutionality for 
a law declaring insurance interstate 
commerce. 


Missouri Attorney General 


The attorney general of Missouri 
turned to the federal government for 
relief, said Celler, who sketched what 
he said are “plentiful” elements of in- 
terstate commerce in the insurance busi- 
ness. 

Rep. Springer, Indiana, declared that 
if Congress does not act “it will not 
be very long before we will find life 
insurance, casualty insurance, and com- 
pensation insurance, as well as fire in- 
surance, engulfed under federal control.” 
He defended state regulation. 

Remarking that the House could very 


well use “a Henry Clay”, Anderson said 
it should be possible to compromise con- 
flicting views expressed. He believed 
the House wanted to stay additional 
prosecutions until Congress can study 
and decide what legislation it wants to 
pass. Replying to Miller’s question how 
could fire insurance operate without 
agreement on rates, Anderson inquired: 
“How does it happen that the life in- 
surance business of this country has 
been built to unprecedented heights 
without uniform rates?” 

Ploeser remarked that life insurance 
is “almost an exact science,” whereas 
fire insurance is not, while in casualty 
insurance, with some exceptions, there 
is an element of gamble 

Anderson made the point all insur- 
ance should be studied at one time. 
Companies in Georgia are not required 
to belong to rating bureaus, he said. If 
a state has a well regulated rating bu- 
reau, said Anderson, which protects the 
public, it will not run counter to the 
Department of Justice or the Court. 
New Jersey has a fine new rating bu- 
reau law, he said. 


Maine Congressman Speaks 


Rep. Fellows, Maine, said the Walter 
bill was not as broad as he would like. 
He let members of the Court “argue 
the case” for him, he said, by quoting 
from their opinions on such points as 
to the effectiveness of state regulation, 
the general effect of the decision, and 
who should legislate. 

Remarks of Rep. Michener concern- 
ing his resolution to investigate, said 
Rep. Lynch, gave him “great encour- 
agement.” Opposing the Walter bill, 
he urged a fact-finding committee to 
gather data and report to Congress. To 
pass the present bill would be to “give 
carte blanche authority” to fire insur- 
ance companies under accusation, Lynch 
said, it would give “clearance” to com- 
panies to continue practices complained 
ot. 

Rep. Jeanings, Tennessee, supporting 
the bill, said federal bureaucrats are 
viewing with “jaundiced eye” and reach- 
ing “with itching palm and a grasping 
greed”, the great assets of the insurance 
industry. The industry engages 527,000 
people, he said, but 1% million bureau- 
crats would be required to operate it, 
and “$37 billions that belong to the 
policyholders would be squandered. And 
under some federal plan for security 
from the cradle to the grave we would 
be given a scrap of paper in exchange 
for the policies we now hold.” 

Rep. Clason, Massachusetts, said he 
had heard from his district of Spring- 
field, home office of several insurance 
companies, in favor of the bill. He said 
farm mutual fire insurance business done 
across state lines would be interstate 
commerce. Hancock agreed the Su- 
preme Court “makes no distinction be- 
tween stock companies and mutual com- 
panies”, and that there are 350 stock 
companies and 3,500 mutuals. 


“Special Relief Bill” 


The Walter bill is “a special relief 
bill” for fire insurance companies, Rep. 
Voorhis charged; it would have great in- 
fluence upon the course of the trial in 
S.E.U.A. case. He warned that if a prece- 
dent is set, other interests and groups 
will demand similar action in their own 
behalf. Passage of the bill will enable 
large companies to continuing profiting at 
the expense of small interests, Voorhis 
charged. He read a letter from an un- 
named agent in West Virginia charac- 
terizing the bill as dangerous. He denied 
that without passing the bill a plan of 
federal regulation would “appear from 
out of the blue.” 

That “people cannot eat their cake 
and have it too,” Voorhis declared, and 
“either there must be effective enforce- 
ment of reasonable anti-monopoly meas- 
ures in every business or else there 
must be some form of effective public 
regulation of it.” The bill he charac- 
terized as “ridiculous” and the “bogey” 
its advocates raised as “false”. 

Voorhis quoted from Edward Moran 
of Maine. local agent with the title of 
resident vice-president of Central Surety, 


before the Senate judiciary committee, 
regarding alleged practices in the fire 
insurance business, particularly as to 
separation. The Situation “is beyond 
the power of the states” to handle, 
Voorhis declared, quoting from the 
Missouri attorney general. 

Rep. Rolph, California, supporting the 
bill, read a letter from Sidney L. Wein- 
stock, San Francisco, formerly deputy 
insurance commissioner, endorsing the 
bill. Rep. Hobbs, Alabama, author of 
the fly-by-night insurance mail prohibi- 
tion bill, pointed out the Anderson bill 
would leave a hiatus in regulation. He 
favored the Walter proposal. 


Question of Taxes 


Rep. Cravens, Arkansas, said if the 
rule against states taxing interstate 
commerce is applied in the case of in- 
surance, under the new decision the 
states would lose their revenue from 
that source, fiures for which he gave 
from the Census Bureau, totaling $113,- 
022,000 in 1942. 

“This is not a question of the insur- 
ance companies versus the people,” said 
Michener. “It is a question of the in- 
surance companies for the people.” The 
bill merely reaffirms what has been the 
law for many years, he said. He denied 
there is an “unholy alliance and con- 
spiracy” of insurance people “to cheat 
the policyholders.” If the court decision 
stands without new legislation, he sug- 
gested, there may be numerous prosecu- 
tions of insurance companies, “although 
they have meticulously observed the 
Rs 

He suggested investigation to start 
“at once”, meanwhile the status quo to 
be preserved by the Walter bill. Prac- 
tically all states favor it, said Michener. 
“They are bitterly opposed to more bu- 
reaucratic control from Washington. 

We are confronted with a condition to- 
day and not with a theory.’ 

Rep. Robsion, Kentucky, supported 
the bill in a speech discussing court 
decisions, state regulation and _ other 
phases. Rep. Dondero, Michigan, said 
without the bill there would be “a 
travesty on justice” in the Georgia fed- 
eral case. 

Rep. Ploeser protested against a drive 
for federal bureaucratic control over the 
insurance industry which holds $40 bil- 
lions in trust for its policyholders. He 
did not want that “dissipated by an 
orgy of rate cutting which can weaken 
the security and dollar value of every 
life, fire, or casualty policy in force.” 
Such an orgy by large companies would 
seriously injure the financial standing 
of small companies. 


Invitation to Speculation 


Speaking from 22 years’ experience 
in the insurance business, Ploeser gave 
his reasons for preferring state regula- 
tion, and explained such _ regulation. 
“Which would be easier to control by 
predatory interests,” he asked—regula- 
tion by 48 states, or a single set of rules 
for the nation by a federal bureau. “The 
administration has long sought control 
over the insurance business,” Ploeser 
charged. By contrast, he quoted from 
a speech by the then Governor F. D. 
Roosevelt of New York, against federal 
interference with insurance. Under the 
Court decision, asked Ploeser, “are we 
to interpret that all types of regulation 
are thrown out of the window and that 
now companies may go into various 
types of speculation which impair their 
financial security?” 


Corrupting the Reserve 


“The grasping bureaucrats of this ad- 
ministration care nothing for the se- 
curity of policyholders,’ Ploeser de- 
clared. “They want to get their hands 
on the $3,606.227.06 of fire insurance 
assets, the $2,825,000,000 of casualty- 
insurance assets, and the $37,200,000,000 
of life-insurance assets, plus a total 
annual premium income in excess of $7 
billion. They would soon corrupt the 
entire insurance policyholder reserve.” 

In concluding general debate for the 
bill, Sumners said the Supreme Court 
decision “strikes at the heart of state 
sovereignty. .. I do not propose to yield 
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“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 59 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 


has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile e Accident e Burglary e Plate Glass e Liability e Compensation 


— Branch Offices — 


Boston e Buffalo e Chicago e Los Angeles e Philadelphia e Pittsburgh e San Francisco e Newark 
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to the Supreme Court any power to de- 
stroy the greatest democracy that God 
Almighty has ever created on this earth. 

The Supreme Court in behalf of the 
federal government lays its hand on this 
great business concerning which the 
states have demonstrated an ability to 
control. . . 

“IT am respectful of the courts, but it 
is time the judiciary begins to get back 
on its own side of the fence. . . The 
judges of this country have to be gov- 
erned by the rules that govern the busi- 
ness of judging. God Almighty has 
fixed those rules. Fixing policy is 
not the business of judges. . . It is about 
time some spades were called spades in 
this country. The time has come when 
the Congress has to assume its responsi- 
bility as the spokesman of a sovereign 
people.” 

Rep. Celler next moved to send the 
bill back to committee with instructions 
to strike out its enacting clause. Speak- 
ing on it, he said it would be wise “to 
bring in some constructive measure that 
would insure the integrity of state con- 
trol but at the same time permit the 
federal government to ferret out wrong- 
ful and evil interstate combinations, 
monopolies and bad practices.” 

Celler said he would go so far as to 
permit companies to confer and agree 
upon rates, subject to regulation, but 
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that all should be admitted to such con- 
ference; rates to be ‘ ‘sensible” and fair- 
ly related to risks; with “no boycott, 
no coercions, no economic sanctions. 
There must be open competition.’ 

After rejection of the Celler motion, 
the Anderson substitute was offered, 
providing that the anti-trust laws shall 
not impair the right of a state to regu- 
late insurance with respect to licensing, 
discrimination, risks, rates, premiums, 
policies, commissions, investments, rein- 
surance, capital requirements, etc., with- 
in its borders, with the proviso, how- 
ever, that the ‘Anderson proposal should 
not prevent application of anti-trust laws 
to contracts, agreements, combinations, 
etc., being enforced before filing and 
approval by state officials. 

Anderson spoke briefly in explanation 
and support of his substitute. Ploeser 
brought out that under it if casualty 


company rates are not regulated in 
states, they would be subject to anti- 
trust prosecution. Anderson said he 


knew of not a single instance of objec- 
tion to compensation rates laid down by 
the National Council on Compensation 
Insurance. He said he felt “very deeply” 
that if Congress passed the wrong type 
of legislation “there may be encroach- 
ment in the field of state regulation.” 

Unless Congress says insurance regu- 
lation belongs to the states, he thought 
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“great injury” may be done to the busi- 
ness. He expressed fear that the gov- 
ernment might interfere with the states 
under the court decision. When Miller 
asked how, if the anti-trust laws did 
not apply, the federal government could 
interfere, Anderson replied: ‘What is 
to prevent the Securities & Exchange 
Commission interfering with the finan- 
cial structure of a company if it wishes 
to do so?” 

Replying briefly, Sumners said, “I be- 
lieve everybody agrees that this matter 
requires further examination”, but that 
the judiciary committee thought the 
short Walter bill would come near to 
putting back as nearly as possible the 
situation where it was “before this un- 
fortunate Supreme Court decision was 
rendered—then to see if anything fur- 
ther could be done.” 


Fernandez Proposal Rejected 


Rep. Fernandez attempted to modify 
the Anderson substitute by injecting a 
provision that the anti-trust laws should 
not apply to insurance, which, he said, 
would give the states and the compa- 
nies incentive toward complete and bet- 
ter state regulation. The proposal was 
voted down, as was the Anderson sub- 
stitute, by voice votes. So was an 
amendment by La Follette that the 
Walter bill should not affect pending 
litigation. 

In this connection La Follette quoted 
the 11th amendment to the Constitution 
and also Judge Sumners’ statement. “It 
is not a legislative process to quash an 
indictment,” said La Follette. He ex- 
pressed the belief that Sumner thought 
the bill would affect pending litigation. 
“Surely we do not want to go on record 
as saying that we are in favor of grant- 
ing special relief from prosecution to 
any defendants anywhere,” said La Fol- 
lette. It is not consistent with the law; 
it is not consistent with our American 
concepts; and it is certainly contrary to 
all good legislative practices. . . We 
should let the law take its course. . . It 
is not within the province of any legis- 
lative body to interfere with the orderly 
processes of the judiciary.” 

Hancock opposed the La_ Follette 
amendment by quoting section 29, title 
1 of the code. He said the bill clearly 
refers to the future. He believed the 
law should take its course, “but does 
this Congress wish to make it more 
difficult for these honest men. . ?” 

The La Follette amendment was de- 
feated, 34 to 137. 

Rep. Wright then offered an amend- 
ment to strike out all the Walter bill 
after the enacting clause and substitute 
a declaration that state regulation shall 
remain effective and lawful and that the 
bill should authorize no combinations 
to commit acts not required or author- 
ized by state laws which affect or re- 
strain interstate commerce, nor to re- 
strict the purview of the anti-trust laws. 


Suggestions of Jackson 


Wright said the Walter bill goes too 
far and that he had attempted in his 
amendment to carry out suggestions in 
the Jackson partially-dissenting opinion. 
Voorhis said the amendment would ac- 
complish “every legitimate purpose” of 
proponents of the Walter bill, but with- 
out violence to the basic conception of 
anti-monopoly laws. Hancock retorted 
that all the abuses complained of could 
have been taken care of under state 
regulation. .. 

Wright insisted that “if insurance af- 
fects interstate commerce, it is within 
the federal province, so far as the 
abuses are concerned, to abolish such 
impediments, but I am sure we should 
leave the rate-making power in the 
hands of the states.” His amendment 
was promptly rejected. Rep. Vorys, 
Ohio, told of Ohio regulation, declared 
that insurance “is the bulwark of private 
enterprise”; that there never would have 
been such as the S.E.U.A. decision if 
Charles E. Hughes were chief justice; 
that Congress found the way to over- 
come the court decision: that the state 
should regulate rather than run to the 
federal government for help. 

The original preamble to the Walter 


bill was stricken out by the House on 
recommendation of the judiciary com- 

mittee. La Follette moved, but was de- 

feated, to refer the bill back to com- 

mittee “for further study.” <A rollcall | 

was then had on passage of the bill, 

resulting 283 to 54. 


Only Six Short of Two-Thirds 


The house vote only lacked 6 of 
being a two-thirds majority of the full 
house even though about 100 were ab- 
sent. Every Republican but one voted 
for the measure. 


C. T. Reese New Amsterdam 
Indianapolis Manager 


New Amsterdam Casualty has ap- 
pointed Clifford T. Reese as —a 
manager at Indianapolis. Because of j 
health, David Layton has resigned as 
manager, but has consented to serve in | 
an advisory capacity where possible, and 
as his health permits. Mr. Reese has 
been connected with the Indianapolis 
office for 15 years, serving most of that 
time as manager of the claim depart- 
ment. It is anticipated the claim post 
will be filled through the promotion of 
a company man. 








Hold Michigan Casualty Outing 


DETROIT—W. H. McBryan, vet- 
eran resident vice-president of the U. § 
F. & G. and dean of Michigan casualty 
and surety men, was guest of honor and 
principal speaker at the annual outing of 
the Michigan Casualty & Surety Ex- 
ecutives Association. Mr. McBryan 
urged managers to pay more attentidén 
to public relations and concluded with a 
few minutes of advice on dealing with 
agents and the public. 

There was much discussion of the 
present unfavorable automobile insur- 
ance situation and a special committee 
was named to investigate fully and pre- 
pare a comprehensive report for the 
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Wave of Storm 


| Losses Strikes 





(CONTINUED FROM PAGE 5) 


strength to handle the claims that have 
been reported and more men will be sent 
if they are needed. 

Exclusive of Wheeling, W. Va., and 
Cumberland, Md., territories, J. E. Lan- 
dis, head of the F. C. A. B. office at 
Clarksburg, estimates: Shinnston, $50,- 
000; Thomas, $100,000; outlying points, 
$5,000 to cover 50 claims. The damage 
is probably 10% insured. He states it is 
a great catastrophe but a tremendous 
boost for extended coverage. Agents 
all over report a rush of E. C. business. 

Windstorms have been striking in 
various sections of the middle west dur- 
ing the past couple of weeks and are 
putting an extra load on the adjusting 
organizations. The heaviest concentra- 
tion of insurance losses was in the 
Stevens Point-Wausau-Wisconsin Rap- 
ids section. Hail and windstorm to- 
gether produced an estimated 3,500 
losses and the total insurance payments 
may reach about $350,000. Many ex- 
pensive dairy barns were damaged or 
destroyed. On the same day storms in 
Nebraska produced another 3,000 claims. 

More recently there was a storm in 
southern Wisconsin and northern IIli- 
nois that was much publicized but 
which is not producing a particularly 
disastrous insurance experience. Those 
losses may number about 1,200. 

Last Sunday afternoon a storm struck 
Oak Park, the Chicago west side suburb, 
and then hit on the south side of Chi- 
cago. This storm may result in perhaps 
a thousand insurance claims but the 
average is not high. It was a spec- 
tacular storm and most of the obvious 
damage was the loss of fine trees. 

Since April 1 Western Adjustment 
has handled losses arising out of 16 
noteworthy storms. It has received 22,- 
000 losses and has closed 16,000 of 
them. Except for a dozen losses rang- 
ing from $10,000 to $50,000 the average 
is something less than $100. 

The most important storm of the year 
was at Wichita. That has produced 
about 10,000 claims and the adjusters are 
still busy there. The total insurance 
loss will be well over $1 million. 

The hail and windstorm which struck 
Delaware county, O., resulted in about 
1,400 claims and losses of approximately 
$140,000. The storm cut a swath from 
Ashland to Bellepoint crossing route 
No. 23 at Delaware. On one side of 
that city the farmers were thankful for 
getting a much needed rain, while on 
the other they were bewailing losses 
caused by the hail. Church stained 
glass windows were riddled by the large 
hailstones. Largest damage was done 
to roofs and crops. 

G. Ross Wertz, local agent of Dela- 
ware, was injured in the storm. 





Project Minute 
Men Setup in 


Press Relations 


NEW YORK—The National Board’s 
public relations committee, which met 
here the other day, is developing a com- 
prehensive program which will operate 
through the four regional organizations. 
The tentative plan is to have men in 
various strategically located spots as 
listening posts to find what the public 
likes and doesn’t like about insurance 
and to act as spokesmen for the indus- 
try when newspapers want the insur- 
ance angle on any particular situation, 
such as the handling of adjustments in 
a catastrophe, for example. 

These men would be available for 
comment on insurance situations and 
would be able to present the insurance 
viewpoint to the papers. The commit- 
tee recognizes the importance of having 
an insurance representative on the job 
who can give the papers the informa- 


tion they want promptly or be able to 
get it quickly if he hasn’t it immedi- 
ately available. The aim is to work 
through key men who may be agents, 
field men or adjusters. 

The engaging of Leland Stowe for 
radio broadcasts is part of this extended 
program. 

Among the regional representatives 
attending the meeting of the committee, 
which is headed by Vice-president Ed- 
mond Ewing of Travelers, were J. C. 
Harding, western manager of Spring- 
field F. & M., and public relations chair- 
man of Western Underwriters Associa- 


tion; C. F. Thomas, W.U.A. manager; 
L. T. Wheeler, manager Southeastern 
Underwriters Association; and J. H. 
Hines, southern manager of Crum & 
Forster, S.E.U.A. public relations com- 
mittee chairman and G. F. Neiley, man- 
ager Eastern Underwriters Association. 

Joy Lichtenstein, Pacific Coast man- 
ager of Hartford and Samuel Carpenter, 
public relations chairman and manager, 
respectively, of Pacific Board, would 
have been on hand but were unable to 
obtain transportation for the trip to New 
York. 








G.O.P. Adopts 
Insurance Plank 
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were several insurance men including 
John A. Lloyd, vice-president Union 
Central Life; W. C. Safford, vice-presi- 
dent Western & Southern Life; Claris 
Adams, president of Ohio State Life, 
and Donald McVay, president Ohio 
Farmers and Ohio Farmers Indemnity. 
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Harmony Slate Elected by National 
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Dr. Gus W. Dyer of Nashville, Tenn., 
former Vanderbilt University economics 
professor, made an eloquent plea, sea- 
soned with plenty of humor, for return 
to constitutional methods and the halt- 
ing of government interference with 
business. He emphasized the need for 
the protection of insurance, to which 
he paid high tribute as an institution 
which enables people through the pay- 
ment of small amounts to protect their 
independence, He made probably the 
biggest hit of the convention. 

Walter W. Head, president General 
American Life, speaking at the luncheon 
on “When the Firing Ceases,” reviewed 
some of the problems that must be 
solved after peace comes, including in- 
flation, unemployment and _ taxation. 
He stressed the increasing impact of 
government on the affairs of the indi- 
vidual citizen and said it is now the 
rules of the household and the market- 
place. 

Whether any changes will be neces- 
sary in the insurance structure as a 
result of recent developments can not 
yet be determined but he said the busi- 
ness has no need to apologize. 

Senator Harry S. Truman of Missouri, 
the’ banquet speaker, told of the work 
of the committee on investigation of 
government expenditures, which he 
heads, and urged support for congres- 
sional activities along that line as an 
aid in maintaining the constitutional 
system of checks and balances. 


Sales Congress Friday 


Friday morning was devoted to a 
sales congress with R. J. Costigan as 
chairman, at which the various steps in 
the sales process were taken up in order. 

C. H. Fowler, home office accident 
and health sales supervisor of Pacific 
Mutual Life, emphasized the importance 
of prospecting, as an agent can not give 
a sales presentation without some one 
to give it to. He said new agents gen- 
erally are badly confused on this sub- 
ject and urged definite training in that 
phase, in line with the type of policy 
the company offers and the field it seeks 
to reach, before there is any training 
on selling. He outlined the different 
prospecting methods and gave details of 
some specific plans he has used with 
success. 

August Kern, Jr., St. Louis, speaking 
on the approach, said the agent should 
not talk about insurance but should ap- 
proach the prospect on the basis of 
helping to solve his problems. He does 
not consider that any agent can make a 
proper approach unless he has had some 
training. The prospect doesn’t want the 
agent’s interview with him to be his 
first experience, nor is it fair to the 
prospect himself. The agent who 1s 
sent out without training may make 
some sales. People he knows may buy 
something they don’t want because they 
pity him, but such sales are not good 
for the business. 


Motivating Presentations 


Frank R. Philpott, Columbian National 
Life, St. Louis, leading producer of that 
company on both life and accident and 
health business, in his talk on motivation 
offered an interesting assortment of mo- 
tivating presentations, varying widely in 
their appeal. He draws pictures in 
nearly every case to illustrate his pres- 
entation and used the blackboard all 
through his talk, reeling off his sugges- 
tions for handling different classes of 
cases almost without a pause. 

Thomas F. Guhman, an assistant 
manager of Metropolitan Life in St. 
Louis, spoke on the value of the visual 
aid in making the presentation. He said 
it is necessary to make the prospect real- 
ize his need and that such a presenta- 
tion will guide his thinking and make 
him anxious to find out what it’s all 
about. 

Frank A. McDevitt, manager of Gen- 
eral American Life in Omaha, favors 
the definition of closing which regards 
it as helping people to make the right 


decision. It is a question of getting a 
man to act on something that he knows 
is a good thing. He offered these sug- 
gestions: 

1. Ask for a decision. Have a definite 
objective. There is satisfaction in a 
double or triple, but it is only the runs 
that cross the plate that count. 

2. Close as soon as possible. Ask 
leading questions, possibly as to his past 
health. 

3. Make it easy to buy. Picture the 
tremendous value for a small premium, 
but don’t try to force an interview. 

4. Make it hard not to buy. Show the 
dependence on earned income and the 
loss he may suffer. Cite definite cases, 

5. Locate his real objection. Most ob- 
jections are merely excuses. 

6. Stay with the interview unti! you 
get a positive reaction. The prospect’s 
thinking is like a pendulum. Get it on 
the upswing. 

Maj. Victor Grant of Denver, public 
relations expert and war loan aid, closed 
the sales congress with an inspirational 
talk in which he said no business can 
survive which does not put the nation 
first, but also stressed the necessity to 
recapture the liberty so willingly sur- 
rendered during the emergency. 

At the luncheon following, which 
closed the convention, James A. Wor- 
sham of St. Louis, sales expert and au- 
thor of ‘‘Low Pressure Selling,” brought 
out the distinction between needs and 
wants and said civilization is based on 
satisfying wants as opposed to needs. 


ACCIDENT 


Smith Heads A. & H. 


Leading Producers 


The Leading Producers Round Table 
of the National Association of Accident 
& Health Underwriters at its annual 
meeting in St. Louis elected R. B. Smith, 
Great Northern Life, Oklahoma City, as 
chairman, succeeding Gilbert H. Knight, 
Federal Life & Casualty, Cleveland, Wal- 
ter J. Sullivan, Monarch Life, Cleveland, 
was named vice-chairman and Charles B. 
Stumpf, Illinois Mutual Casualty, Madi- 
son, Wis., secretary. Chairman Knight 
announced that the organization now 
has 215 members. 

A change was made in the require- 
ments for qualification for the round 
table, setting up three classes of quali- 
fiers. In Class A, the requirement is 
$3,000 in premiums for the year, with 
life membership for those qualifying 
three years out of five. 

In Class AA, managers and general 
agents who have two men qualifying 
for the Round Table may obtain mem- 
bership on that basis. They can also 
qualify, of course, through personal pro- 
duction. Class AAA, master members, 
covers agents with $25,000 of annual 
premiums in force and managers or gen- 
eral agents with $100,000. 


To Study Hospital Field 


Present trends in the hospital insur- 
ance field and likely future developments 
were considered at a special meeting in 
Chicago attended by 49 representatives 
of 35 companies of the Health & Acci- 
dent Underwriters Conference. Mem- 
bers of the hospital committee headed 
by L’Estrange, Wisconsin Na- 
tional Life, were assigned specific duties 
including collection of hospital insur- 
ance statistics, underwriting and claim 
practices, basic coverage, publicity, 
group and family group coverage. 











Clear Explanations Stressed 

SAN 
should strive to present coverages pro- 
vided by policies in a clear, understand- 
able manner so that the buyer will know 


just what to expect in case of a claim, | 


C. A. Bernaud, Bernaud Insurance Serv- 
ice, declared before the San Antonio As- 
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sociation of Accident & Health Under- 


writers. This will create satisfied pol- 
icyholders, increase sales, increase re- 





, newal percentages and keep the home 


ofice and the claim department happy. 





The annual meeting and picnic of the 
Cincinnati Accident & Health Underwrit- 
| ers as Associaton was held W ednesday. 


~ COMPENSATION 


| Announce Va. O. D. Increase 


RICHMON D—Increased rate for oc- 
cupational disease coverage under the 
amended Virginia compensation act will 
be 1 cent where the present rate is 50 
cents or less, and 2 cents where the rate 
is more than 50 cents, the state corpora- 
tion commission has ordered. The 
small additions, effective July 1, will in- 
crease the cost per compensation cover- 
age on an average 3%, it is estimated. 
The loadings will be greater in the cases 
of a few industries having pronounced 
occupational disease hazards, such as 
those resulting sometimes in silicosis 
and lead poisoning. The 50-cent basis 
is the present rate for $100 of payroll. 











Ohio Fund Reduces Rates 


COLUMBUS, O.—Premium income 
from Ohio’s monopolistic workmen’s 
compensation fund increased in greater 
proportion than claim obligations in 
| 1943, making possible a 10.3% reduction 
in basic compensation rates, effective 
July 1. This brings the rates to within 
4.2% of the low level in 1929. 


Slight Reduction in N. J. 

NEWARK—New compensation rates 
approved by Commissioner Agger, ef- 
fective July 1, will produce approxi- 
mately 0.8% less income for the com- 
panies. 

Practically all schedules are included 
in the revision except chemicals and dye 
stuff and vessel classifications. 


CHANGES 


T. D. White to Los Angeles 


| Thomas D. White, safety engineer in 
Texas and Louisiana for the American 
Surety and New York Casualty, has 
been transferred to Los Angeles. 


Doughty to New York Office 


Franklin Doughty, manager of Liberty 
Mutual in Rochester, N. Y., will be 
transferred to the New York office about 
|Aug. 1. His successor there has not 
| been announced. 

















| Simmons Joins Penna. Casualty 


Paul Simmons has resigned as head 
underwriter in the Chicago office of 
Royal Indemnity and Eagle Indemnity 
to join Pennsylvania Casualty in the 
same city as superintendent of the 
| casualty department. He has had a 
long experience in the business. He 
|has been with Royal and Eagle about 
two years. For a time he was head of 
the compensation department of Ameri- 
can Automobile. He was with Mary- 
land Casualty four years and with Trav- 
| élers 14 years. 





Van Horn Advanced on Coast 


Fred J. Van Horn, junior assistant 
manager of the Pacific Coast branch of 
the National Bureau of Casualty & Sur- 
|ety Underwriters, has been promoted to 
|senior assistant manager, succeeding 
|George F. Leineke, who returns to In- 
| dianapolis to enter insurance in another 
capacity. Mr. Van Horn has been with 
the bureau since 1936 and was appointed 
junior assistant in 1940. 





Anchor Casualty of St. Paul has been 
admitted to Michigan. 





“Planned Salesmanship,” by Cousins, 
the book for accident and health men. 
$3.00 from National Underwriter. 


PERSONALS 








Staff Sgt. Alexander MacArthur, the 
21 year old son of Alfred MacArthur, 
president of Central Life of Chicago and 
Plain Dealers Mutual Casualty, and Mrs. 
MacArthur, is reported missing over 
Italy. He was a gunner on a Liberator 
bomber. He was a sophomore at Wil- 
liam & Mary College when he entered 
the army March 12, 1943. A _ brother, 
Edward MacArthur, 23, is a corporal 
stationed in New Caledonia. 

Oliver R. Beckwith, vice-president and 
general counsel of Aetna Life, has been 
reelected president of the Hartford 
Chamber of Commerce. Guy E. Beards- 
ley, vice-president of Aetna Fire, was 
elected vice-president in charge of con- 
servation, succeeding Jesse W. Randall, 
vice-president of Travelers. 

Edwin C. Porter, resident vice-presi- 
dent of U. S. F. & G. in San Francisco, 
is now a grandfather, with the birth of 
Edwin C. Porter, III, son of Edwin C. 
Porter, II, who is associated with the 
Air Research Manufacturing Company 
in southern California. 

Max Creer, Minneapolis manager of 
American Surety and president the past 
year of the Surety Association of Minne- 


sota, is slowly improving in a Minneap- 
olis hospital from a recent heart attack. 
He will not be able to return to his desk 
for several weeks. 

At the annual meeting of the 
Knockers Club at the Elmhurst Country 
Club near Chicago Hugh Millard, man- 
ager of Accident & Casualty, and Byron 


Sommers, manager of Manufacturers 
Casualty, were elected president and 
secretary respectively. 

Peggy Elizabeth Vogt, daughter of 


Albert Vogt, assistant U. S. manager of 
Zurich, and Mrs. Vogt, was married to 
William Earl Church in Evanston, IIl. 
The couple is at Swampscott, Mass., on 
their wedding trip and then Mr. Church 
reports at New London, Conn. He has 
been in the navy for some time. Mrs. 
Church has just completed her junior 
year at the University of Michigan. 





Illinois Field Men Hold 
Their Annual Meeting 
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Agents, furnished speakers at six local 
board meetings. This has been a very 
constructive undertaking, he said. 

Mr. Davis said that a year ago the 


suggestion was made that school boards 
form their own insurance company. Re- 
cently there appeared in the “Illinois 
School Board Journal” a report on in- 
surance, types of companies and costs, 
along with a recommendation that the 
law be amended to make it mandatory 
for a school board to award insurance 
to the lowest responsible bidder. 

The association has money in the 
bank, Mrs. Henry Hertz, secretary- 
treasurer, said in her report. There are 
54 honorary and 160 active members at 
present, 

A wedding gift of money was pre- 
sented Mrs. Hertz, formerly Miss Ruth 
Liljegren, by J. Lewis Cassell, London 
Assurance, on behalf of the association. 

The new president of the association, 
Mr. Rusco, has been in insurance 27 
years, all with Aetna Fire, which he 
joined in the western department when 
he finished school. Later he went into 
the Minnesota field, and 12 years ago 
was assigned to Springfield to handle 
the downstate territory. He has served 
on the executive committee for two 
years and was vice-president during the 


past year. He is a real leader. 
Fred Sundlof, Hartford Fire, pre- 
sented a handsome ring to Mr. Davis 


as retiring president and made an effec- 
tive address of appreciation. 
Mr. Miller, the new vice-president, 
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has spent 32 years with America Fore, 
all of it in the western department. He 
started as an office boy with Continental 
when C. R. Tuttle was western man- 
ager. Subsequently he was in the field 
in Ohio, Iowa, and has been in the IIli- 
nois field since 1919, where he is now 
northern Illinois state agent for Conti- 
nental and American. He is a past 
most loyal gander of the Illinois pond 
of the Blue Goose. 


LAKE LAWN NOTES 


Golf winners included Robert White- 
church, American, for low gross, with 
R. H. Gragg, Crum & Forster, runner- 
up; L. E. Knauber, American, and James 
P. Jana. Hanover, and low puts, Leo N. 
Davis, American, and E. H. Miller, North 
British. 

The big award of the convention was, 
as is customary, three pieces of fine 
luggage, and this was split by Grant 
C. Bissell, Aetna Fire, and W. H. Miller, 
National Union. 

Attendance of wives was larger than 
usual, and their bridge tournament win- 
ners were Mrs. Harry C. Harm, wife of 
the North America state agent, and Mrs. 
Meyer, wife of A. J. Meyer of Automo- 
bile. 

W. B. Tobias, Hartford Fire, Spring- 
field, president 1942-43, was unable to 
attend. With Mrs. Tobias he was called 
to Texas by the illness of their son, 
Thomas M. Tobias, who is in the army, 
and who in civilian life is member of 
the Tobias-Kellogg local agency at Pe- 
oria. 


Lawrence Mellwain, St. Louis, special 
agent of Great American, suffered a re- 
lapse following a recent operation, and 
was unable to attend. He is a member 
of the executive committee. C. H. Wil- 
cox, New Hampshire, and Robert G. 
Blair, State of Pa., were also unable 
to be on hand for the executive com- 
mittee meetings. 


J. Lewis Cassell, London Assurance, 
was program chairman, and A. J. Meyer, 
Automobile was in charge of the ladies 
card games. Mr. Cassell read the me- 
morial to A. H. Knight of Home. 

Miss Edith Edwards, for many years 
secretary-treasurer of the organization, 
wrote that while arthritis has kept her 
confined for many months she has de- 
pended on the radio-phonograph given 
her by the association for news and 
entertainment. A letter of best wishes, 
signed by members, is being sent her. 


It was the 35th consecutive conven- 
tion of the field men for R. A. Buckman, 
adjuster for Royal, Chicago, and for 
many years in the Illinois field for that 
and other companies. Mrs. Buckman has 
accompanied him to the meetings 34 
years. 

Among the guests were Harold Green- 
berg, Western Adjustment; C. W. Soder- 
strom, Illinois Inspection Bureau; W. A. 
Seely, assistant western manager, Crum 
& Forster; Earl S. Miller, Illinois Audit 
Bureau; F. B. Ingledew, assistant man- 
ager at Chicago for North British; ? 











Biddle and O’Mahoney 
Block Action in Senate 
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committee I have not been asked, nor 
has anybody in the Department of Jus- 
tice considered taking any action against 
any insurance company or group of in- 
surance companies until the states have 
had an opportunity to consider to what 
extent they may wish to amend their 
laws or until the Congress has had a full 
opportunity of considering whether 
Congress wishes to amend the federal 
statute.” 


Boycotting and Price Fixing 


Biddle indicated the S.E.U.A. case will 
not be tried “this summer.” He pointed 
out it involves boycotting as well as 
price-fixing. 

“TI think it is pretty hard on insurance 
companies that after 75 years of not 
taking any action,” he said, “they should 
now suddenly be declared criminal and, 
therefore, the department has not only 
determined to give every reasonable time 
for the state and companies and the 
federal government to take such action 
as they may deem appropriate.” 

After consideration, “after that period 
lapsed,” Biddle continued, “we would 
consider bringing in bills in equity rather 


than criminal procedures, so the com- 
panies would have an opportunity of 
amending their practices, because it 
would be unfair to send a man to jail 
for something he considered legal.” 

“Would you consider that same thing 
to be true from the date of the decision 
until Congress could act?” asked Fergu- 
son. 

“Certainly,” replied Biddle. 

“Because a man could not say from 
that day on what was the law,” remarked 
Ferguson. 

“That is right,” agreed Biddle. 


“I think that just about clarifies it,” 
said Hatch. But Ferguson wanted to 
pursue the subject further, saying: 

“It would not be your intent while 
this committee was holding hearings to 
use evidence that we may obtain that 
there was. monopoly and _ violation?” 
Ferguson added that “some people” hesi- 
tate to appear before the committee to 
testify, for fear certain things may be 
regarded as anti-trust violations. 

“What you seek is a constructive solu- 
tion of a very obvious problem,” O’Ma- 
honey suggested. 


Agreement With Cahill 


“Yes,” replied Biddle, who then told 
of agreement with Attorney Cahill for 
time extension in which to seek rehear- 
ing in the Supreme Court. Biddle added 
Cahill had also been told “we would not 
try the case until August and perhaps 
not even then, but as I say, that is a 
very special case, so I do not want any- 
thing I have said to indicate I was not 
going to try that case.” 

Hatch remarked that “there has been 
no attitude on the part of this com- 
mittee to interfere in any way with your 
trials.” 

Biddle said he believed “the problem 
is grossly misunderstood by the public 
generally and even by the insurance com- 
panies,” to which Hatch agreed, adding, 
“They just do not know what it is about. 
They say we are trying to distroy the 
insurance companies. I know you have 
no such idea about it, nor does anyone 
on this committee.” 

Biddle answered: “I have never heard 
anybody in the Department of Justice 
or the administration anywhere suecest 
federal control of insurance companies.” 

“Nor have you,” interjected Ferguson. 

“Nor have I,” agreed Biddle. “I do 
not at this time under present facts favor 
federal control of insurance companies. 
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I think state control is far more appro- | 


priate.” 

“Do you think rate bureaus gre an 
evil that should be curbed?” asked Fer- 
guson. “Is it your version at this time 
that they are violations of the anti-trust 
law?” 


Control of Prices and Rates 


Biddle thereupon expounded his 
“theory” that prices and rates can be 
controlled in two ways: first, by the law 
of supply and demand. However, he 
said, “in a field where monopoly seems 
to be desirable, in a certain limited field, 
or where limited competition seems to be 
desirable...the public is protected” by 
federal or state rate fixing. 
stances, Biddle continued, “the question 
of control then by ordinary means of 
competition is not involved. 

“I believe, therefore, that wherever 


the State fixes rates...or approves rates | 
in the insurance field that those rates | 
do not come in conflict when so fixed | 
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By an Indiana Casualty Company con- | 
compensation, burglary, | 


versant with 
general liability. Give full particulars as 
to experience and salary. Replies con- 
fidential. Address Box W-29, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 
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with the anti-trust law, and we are then 
excluded.” 

“And if the state permits them to be 
fixed,’ Ferguson asked. 

“No, I do not think that is true,” said 
Biddle, continuing—“where the states 
permit rates to be fixed without exercis- 
ing control the public remains unpro- 
tected.” 

“T wanted to get that,” 


replied Fergu- 


son. 

Biddle went on to say that “the large 
number of state acts which simply 
permit rate bureaus to fix rates do very 
definitely come in conflict with the fed- 
eral law. It seems to me that if the 
states wish to be free of the compulsion 
of the anti-trust law that they must take 
a responsibility of actually fixing the 
rates or approving the rates filed with 
them, because I cannot see otherwise 
how the public is protected.” 





Competition and State Control 


Adding that 17 states do not deal with 
rates, Biddle said that “in a very large 
segment of this whole problem there is 
absolutely no regulation of any kind 
either by competition or by state control. 

| would be very glad to find,” he 
continued, “if this subcommittee felt it 
would be advisable to examine the whole 
structure of rate control, or insurance 
rates, in order to determine what federal 
legislation might be best to conserve the 
state powers, and at the same time pro- 
tect the general public because in certain 
sections of this country I do not feel the 
public is protected in the insurance 
field.” 


Biddle called attention to a eta of 
Justice Black’s opinion in the S.E.U.A. 
case pointing out the decision “does not 
interfere with appropriate state regula- 
tions.” 

O’Mahoney stated he had been advised 
that Friday afternoon “a meeting in New 
York of attorneys representing large 
insurance companies, particularly life 
insurance companies...came to the con- 
clusion that nothing in the decision 
interfered with state regulations.’”’ O’Ma- 
honey said that had been his contention, 
“that there has been no need of. inter- 
fering, but there is a definite need in 
some fields supplementing state regula- 
tion legislation in order to protect the 
public interest.’ 

Replying to question by Ferguson, 
O’Mahoney said where a state has taken 
positive action, “I think it removes it 
from the field of anti-trust violation.” 


Violating a Federal Law 


Ferguson, however, expressed the 
opinion that “where the rating bureau 
fixes the rate, I think you violate the 
anti-trust law; you can violate a federal 
law and be in compliance with state law.” 

Biddle assured the committee if it 
wished “to go into the field a little fur- 
ther,” that “I would hold hands off while 
you are investigating the whole subject.” 

Characterizing Biddle’s statement as 
“very important,” Hatch said “these 
companies have gone ahead and operated 
under what they thought was the law. 
I do not think they should be prosecuted, 
myself, criminally.” 

“I do not mean that they have any 
| criminal intent,” said Ferguson. 

“I would be very happy if the Depart- 
ment of Justice would hold hands off 
until Congress can explore the whole 
field and enact what we think proper 
legislation,” said Hatch. 

“It is proper coordination between 
branches of the government,” Biddle 
agreed. 

“We do not have any right as Con- 
gress to ask that,” Ferguson conceded. 
“As I understand it, it is not asked that 
the insurance companies immediately 
a their practice?” 





“Until after we can investigate it,” 
|said Ferguson. 

“I think both things will probably be 
going on at the same time,” said Biddle. 

“You do not consider if they do not 
immediately change while we are con- 
ducting hearings that therefore we would 
have criminal prosecutions?” 

“No. There is no thought of that.” 

Hatch said he had found nothing in 
\Biddle’s statement “that sustained the 


thought that the federal government was 
going out and institute a whole lot of 
unnecessary prosecutions of people who 
thought they were complying with the 
law. I think the attitude of the depart- 
ment has been very fine in this whole 
matter.” 

O’Mahoney said the SEC had never 
suggested to the TNEC that the govern- 
ment “intended to lay its heavy hand 
upon the treasuries of the insurance 
companies.” He was, therefore, glad, 
he said, that Biddle ‘made the state- 
ment today that nobody in the Depart- 
ment ever suggested that.” 

“Of course, we have some history,” 
remarked Ferguson doubtfully. 


Cites Jackson Opinion 


Shortly before the Biddle hearing the 
subject of insurance regulation came up 
in the Senate. O’Mahoney stated “in 
words of one syllable that I was not 
in favor of doing away with state regu- 
lation of insurance,” and cited a_refer- 
ence in the Jackson opinion to the TNEC 
investigation quoting O’Mahoney as 
opposed to such legislation. 

O’Mahoney then read from the TNEC 
report and incorporated in the Con- 
gressional Record other portions of that 
report referring to life insurance. Any 
statements to the contrary were based 
upon “complete misunderstanding, if not 
misrepresentation,” he charged. 

Hatch told the Senate the insurance 
bill “has received more pressure, and 
there have been more efforts to force 
it through a committee of the Senate 
and through this body, than in the case 
of any bill which has come to my knowl- 
edge since I have been a member of the 
Senate.” Hatch declared the bill “the 
most ill-advised, the most improperly 
worded, and the most selfish measure 
which has come to my attention.” 


Vicious, Obnoxious, Monopolistic 


Hatch said it “is not the view of any 
member of the Senate to seek the 
creation of any federal bureau for the 
regular control of the business of insur- 
ance.” Hatch said, however, “there are 
certain vicious and obnoxious and mon- 
opolistic practices which should be 
curbed, but, on the other hand, there 
are certain very necessary agreements 
which should be permitted for the wel- 
fare of the insurance business and of the 
country...We believe that the vices 
associated with the business should be 
curbed. 

“The Senate committee will endeavor 
to frame a measure which will continue 
the regulation of insurance by the states 
but will not forfeit the right of Congress 
to prohibit vicious and evil practices on 
the part of any business, insurance or 
otherwise.” 

Ferguson said the judiciary committee 
meeting resulted in “a better understand- 
ing as to what may be done regarding 
this bill.” He agreed that nobody there 
felt a federal bureau should be created 
to regulate insurance, adding “that would 
not be a good thing for the insurance 
business.” 


New D. of C. Rating Law 


But many states regard rating bureaus 
as essential, Ferguson pointed out. 
Recently Congress indicated rating bu- 
reaus are good, in passing the District 
of Columbia fire insurance bill. Agree- 
ment is necessary to fix insurance rates, 
Ferguson thought. 

“However, there may be some vicious 
practices growing out of rating,’ he 


admitted, “which is believed, at least 
by some insurance companies, to be 
essential, 


that could not be permitted 
under federal law... 

Referring to state regulation, Ferguson 
declared, “I think many of the states 
have done a very poor job in regulating 
insurance. I think if nothing else comes 
of the hearings before our committee, 
we may awaken in the minds of some 
insurance commissioners and the people 
back home that they ought to spend 
more time and effort in making regula- 
tions which will eliminate any vicious 
practices from the business.” 

Ferguson said rating bureaus can be 
“rightfully considered now, a violation 
of the anti-trust law.” He declared as 


speedy action as possible should be had, 
yet as good a job as pessible be done 
on the bill “so that when it reaches the 
floor it will have the mature judgment 
of all the members of the subcommittee 
and of the judiciary committee.’ 
O’Mahoney said passage of the D. C. 
rating bill recently indicates that “Con- 
gress does not regard, and certainly I 
do not regard, the institution of a rating 
bureau as a monopolistic practice.” 
Combinations may have beneficial pur- 
poses, he admitted, but it was his point 
that insurance combinations “should have 
a clearance from some _ authoritative 
spokesman of the public interest.” 





A.M.A. President Answers Berge 


ST. LOUIS—A statement of Wendell 
Berge, assistant attorney general of the 
United States, that socialized medicine is 
inevitable in this country “because the 
present medical system provides inade- 
quate sick care” brought a quick reply 
from Dr. Herman L. Kretschmer, presi- 
dent of the American Medical Associa- 
tion, at a meeting of the American Uro- 
logical Association here. 

Berge had a prominent part in the 
Department of Justice’s anti-trust case 
against the A.M.A., and he does not fear 
a venture of the state into medicine any 
more than into the law. He charged 
that the profession as an organization 


3 


has failed to keep pace with its gains 
scientifically. 

Dr. Kretschmer in answering Berge 
said that laws have never cured disease. 
He added that while Berge preferred to 
call it “socialized medicine, I call it plain 
regimentation, which will only make 
matters worse,” and that the philosophy 
in back of some of those who favor so- 
cialized medicine is: “If we can control 
their health we can control their votes.” 





Sue Sureties on Auditor's Bond 


DETROIT—Standard Accident and 
Travelers Indemnity, which bonded for- 
mer County Auditor Ray Schneider for 
$10,600 during his term of office, have 
been named joint defendants with 
Schneider in a suit filed on June 27 by 
Prosecuting Attorney W. J. Dowling 
seeking to recover an undetermined sum 
of money alleged to have been accepted 
by Schneider as “bribes, gratuities and 
gifts” from persons with whom the 
county did business. Schneider is now 
serving a term in prison following con- 
viction on a charge of having taken 
bribes. 





Distribute “Why You Need Burglary 
Insurance Protection” booklets contain- 
ing latest FBI crime figures. For sample 
and prices write National Underwriter, 
175 W. Jackson Blvd., Chicago 4, IIL 
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HERE is no doubt that a huge, pentup demand for dur- 

able goods has been created by current restrictions on 
their manufacture. In the post-war market will exist a 
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the confidence of your clients by recommending policies 
to meet the current requirements. The facilities and person- 
nel of our Companies will assist you in every possible way. 
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This Dravosburgh, Pa., house is typical of the damage wrought by the tornado which 
swept a wide path through Pennsylvania, West Virginia and Maryland, leaving a crazy- 
quilt pattern of wrecked homes and buildings.—Acme newspicture. 


Chance in Senate 
Improves 


(CONTINUED FROM PAGE 13) 


the S.E.U.A. case that something is 
“rotten in Denmark” in the insurance 
business that cannot be cured or rectified 
by the states and hence the federal gov- 
ernment must intervene and take a 
hand. 





Trice Heads Cincinnati Group 

U. L. Trice, manager U. S. F. & G.,, 
was elected president of the Association 
of Casualty & Surety Managers of Cin- 
cinnati at the annual meeting; M. 
Jensen, manager Travelers, vice-presi- 
dent, and F. W. Gentrup, manager bond 
department Maryland Casualty, secre- 
tary-treasurer. R. P. DeVore, manager 
Hartford Accident, was elected to the 
executive committee for a two year 
term. The association now has 26 mem- 
bers, four of whom are in service. 
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How Can Big Job Facing 
Accident-Health Be Done? 





(CONTINUED FROM PAGE 13) 


business make use of those facilities to 
the fullest extent, E. F. Gregory, Busi- 
ness Men’s Assurance, Denver, declared. 
He challenged the assertions that the 
business has not done a good job and 
that unless the accident and health com- 
panies provide adequate protection at 
much lower cost for the American work- 
ers, the government will have to step in 
and do the job. He cited figures on the 
great gains made by the business in sup- 
port of his contention. 

It has been advocated that the com- 
panies bring out new policy contracts 
with very much simpler language. He 
said that perhaps some improvements 
could be made, but for most part the 
companies now write policies which are 
easily understandable. There also have 
been suggestions for drastically lowered 
rates, with the idea that this would 
greatly increase sales and this in turn 
would tend to keep the government out 
of the business. With this idea Mr. 
Gregory emphatically disagreed. 

As to the suggestion for a relaxation 
of underwriting rules, Mr. Gregory 
thinks there might be something in it. 
“Don’t forget that today we have 
hundreds of thousands, yes, maybe mil- 
lions of people who cannot buy insur- 
ance from us,” he said. 


Knight Sums Up Discussions 


In summing up the discussions, Gil- 
bert H. Knight, Federal Life & Casual- 
ty, Cleveland, round table chairman, 
who presided at the session, said the 
combined premiums of the five men on 
the panel were more than $1,000,000. He 
pointed out that all of the speakers had 
stressed the vital necessity for proper 
training and education of new agents. 

He suggested that the Health & Ac- 
cident Underwriters Conference, acting 
on behalf of all its member companies, 
might establish four regional schools, 
one each for the east, west, central and 
southern areas, to give a 30- to 60-day 
intensive course to new agents on fun- 
damentals and the art of selling accident 
and health insurance. He believes such 
schools could be conducted for $25,000 
a year, a total of $100,000 for the four 
schools and an average of less than 
$1,000 for each conference company. He 
suggested that there should be a coordi- 
nating committee of the association and 
the conference, especially in the field of 
public relations. 


Points Especially Stressed 


Other points stressed by two or more 
of the speakers were the need for elimi- 
nation of frills and simplification of 
policies, written in language readily un- 
derstandable by the public; the value of 
accurate records as a means of more 
effective selling and time control, and 
a clinical research on the market for 
accident and health insurance and an 
analysis of the potential manpower to 
sell it. 

In connection with the lack of prop- 
er statistical information on the busi- 
ness, Mr. Knight expressed the belief 
that most of the present manual classi- 
fications are largely the result of guess- 
work and suggested that the number 
could be reduced very greatly. 


How Many A. & H. Agents? 


He said no one seems to know how 
many men are now in the accident and 
health business. Based on definite infor- 
mation from three companies and the 
use of ratios, his own estimate is that 
150,000 accident and health licenses are 
in force. As it is often stated that 15% 
of the men write 85% of the business, 
he believes that from 15,000 to 20,000 
men in the United States make the 
major part of their earnings out of the 
sale of accident and health insurance. 
He said the big job of the association 
is to enroll those of these 20,000 who 
are not now members. 


Bricker Criticizes 
High Court Decision 


New dealers were severely criticized 
by Governor John W. Bricker of Ohio 
for their failure to abide by the state 
insurance supervision plank in the 1940 
Democratic party platform. In discuss- 
ing the drafting of political party plat- 
forms at a press conference in Chicago 
in connection with the Republican na- 
tional convention, Governor Bricker held 
that administration should abide by its 
party’s platform. Despite their platform 
pledge the new dealers violated their 
pledge and upset a 75 year old pre- 
cedent by an unprecedented minority 
decision of the Supreme Court in the 
insurance case. It is not sound for a 
party to take a position in its platform 
and then have its own appointed public 
officials and judges take an attitude in 
reverse, he declared. 

Mr. Bricker held the new dealers are 
motivated by their desire to get their 
hands on the money in the insurance 
business. As Mr. Bricker brought up 
the insurance decision of his own ac- 
cord and not as a result of questions 
it indicates that he intends to press the 
issue in the campaign as he had previ- 
ously expressed similar statements over 
the radio. 


Curb Criticism, 
Buyer Warns Fellows 





(CONTINUED FROM PAGE 3) 


Before the war ends, the insurance 
buyer should carefully look over his in- 
surance to see that it adequately covers 
all the risks of his business as they will 
develop during the postwar period and 
latest forms of comprehensive protection 
should be purchased. 

Mr. Clark said that insurance com- 
panies as a whole are stronger today 
than ever before in their history but 
that nevertheless because of the speed 
and magnitude of possible changes fol- 
lowing the war the buyer should be 
sure to see that he has his coverage in 
sound carriers. 

The following directors were elected: 
Mrs. Jane M. Eule, Drydock Savings 
Institution; Miss Mabel J. Foster, La- 
mont, Corliss & Co.; Henry Anderson, 
Paramount Pictures; K. C. Bell, Chase 
National Bank; R. D. Guernsey, Fred- 
erick Loeser & Co.; G. E. Rogers, Rob- 
ert Gair & Co.; H. P. Heubner, Flint- 


kote Company. 
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To Hold Wis. Meeting Just 
Before N.A.I.A. Convention 


MILWAUKEE—John S. Rowland, 
Racine, president of the Wisconsin As- 
sociation of Insurance Agents, has an- 
nounced that a one-day annual meeting 
and election of officers will be held Oct. 
9, preceding the formal opening of the 
annual meeting of the National Associa- 
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tion of Insurance Agents in the Hotel 
Schroeder here. The state meeting pro- 
gram will be dovetailed into the activi- 
ties of the national so that the Wis- 
consin meeting can get speakers from 
early arrivals and also some of the 
atmosphere of the national convention, 
which opens the same day. 

The suggestion of a full-time secretary 
for the Wisconsin association is being 
discussed by the officers and directors 
at their monthly meetings. The matter 
was held open at the recent mid-year 
war conference. The problem of auto- 
mobile dealer competition in the sale of 
auto insurance continues to be studied. 


The idea of insuring through a local 
agent — and financing through a local 
bank is meeting with favor. With the 


vast amount of new car business avail- 
able when manufacturing of automobiles 
is resumed, it is suggested that the local 
agent contact the auto dealer’s finance 





companies or local banks, and work out 
a plan of financing and insuring cars. 


Make No Hail Adjustments 
in N. D. Until After July 1 


MINNEAPOLIS—Under a new ar- 

rangement agreed to by all companies 
there will be no hail adjustments in 
North Dakota this year until after July 
1. This policy will give the adjusters a 
better chance to measure the real dam- 
age to the crop done prior to July 1. 
_ Hundreds of claims already have come 
in from east central North Dakota, 
where the crop is farther advanced than 
in Minnesota. Conditions have been 
| such this year that North Dakota crops 
|have made good progress and should 
mature earlier than usual. This will be 
a factor in hail losses. 

South Dakota also has had a run of 
hail losses and the rye, which is nearing 
the harvest stage, has been damaged. 
In Minnesota there has been some dam- 
age in the south central section. 
Hundreds of windows have been broken 
as well as crops damaged. But as a rule 
crops in Minnesota are too far behind 
schedule to be much damaged. 

_ On the whole, hail losses are coming 
in earlier than last year. 





Miss Marjorie Wilson Advanced 


Miss Marjorie Wilson has been named 
assistant secretary of the Meade Com- 
pany agency in Topeka. She is serving 
her second year on the executive board 
of the National Association of Insurance 
| Women and is a past president of the 
| Topeka association. Recently she was 
named to head the eduéational commit- 
tee of the Kansas Association of Insur- 
ance Agents, filling out the unexpired 
year of B. J. Weldon of Wichita, now in 
|the navy. 





Warns on Loss Increase 
KALAMAZOO, MICH.—The Michi- 


gan Firemen’s Association at its annual 
convention here was warned by Arnold 
C. Renner, Michigan fire marshal, that a 
substantial increase in fire losses in the 
state may be expected for 1944. He said 
1943 losses totaled $15,155,416, an in- 
crease of $3,441,000 over 1942. Large 
factory fires so far in 1944 have caused 
losses in excess of $2,000,000. 

R. E. Vernor and Emmet Cox, West- 


XUM 


ern Actuarial Bureau, spoke. Mr. Ver- 
nor said fires have taken a fearful toll 
of the war effort and that firemen must 
exert more than ordinary energy to help 
stem the tide of losses. ms Se 
Loughead, chief engineer Michigan In- 
spection Bureau, talked on “Inflammable 
Liquids” and H. E. Souffrou, Western 
Adjustment, Kalamazoo, on salvage. 


Aggressive Mt. Vernon Agency 


The Jamison agency of Mt. Vernon, 
Ill., is attracting attention as an ag- 
gressive organization. Earl D. Jamison, 
who had been a salaried representative 
of an Illinois mutual fire company for 
a number of years, started the agency 
just a year ago from scratch and it now 
has a premium volume of $50,000. 

Mr. Jamison is a_ skillful salesman. 
He has been in the sales field since leav- 
ing Washington University. He is suc- 
cessful in closing business at the first 
interview and makes customers of most 
of those that he solicits. Mr. Jamison 
has developed simplified rate charts, has 
installed a successful collection system 
and systematically secures prospects and 
expiration dates through auto licenses 
and court house records. 

Athalia Rutherford is office manager 


and there are four other girls in the 

office. 

Minn. Federation Reelects 
MINNEAPOLIS — Otto L. Danek, 


local agent at Glencoe, was reelected 
president of the Insurance Federation 
of Minnesota at the annual meeting 
here. Vice-presidents, also reelected, are 
Ernest C. Bowe, state agent Springfield 
F. & M.; R. J. Grant, president, Hard- 
ware Mutual, Minneapolis; C. W. Hall, 
president Northwestern Fire & Marine; 
Charles F. Liscomb, Duluth; J. M. 
Ramey, past president State Association 
of Farmers Mutual Insurance Compa- 
nies, Minneapolis; H. P. Skoglund, 
president North American Life & Casu- 
alty, and George W. Wells, Jr., vice- 


Clyde B. Helm was reelected secretary- 
treasurer. 


Kansans Meet in Wichita Oct. 18-19 


The annual meeting of the Kansas As- 
sociation of Insurance Agents will be 
held Oct. 18-19 at the Broadview Hotel 
in Wichita. Vice-president George Stos- 
kopf of Baxter Springs has been named 
program chairman and is now at work 
on arrangements for the meeting. Presi- 
dent Urban Brown of the Kansas asso- 
ciation reports plans for a district meet- 
ing soon in Independence, similar to the 
eveniug session held at Coffeyville re- 
cently. Independence has asked for such 
a meeting. 


Des Moines Losses Doubled 


DES MOINES—Fire losses in Des 
Moines during 1943 amounted to $442,- 
907, or double that of the previous year, 
the fire department reports. The 1942 
loss was $211,715 and the five-year aver- 
age for the city is $372,785. The per 
capita loss for 1943 was $2.77. The loss 
to buildings was $195,716 of which $21,- 
089 was uninsured and to contents $248,- 
191 of which $39,008 was uninsured. 


Minn. Meet in St. Paul Aug. 24-25 

ST. PAUL—The annual meeting of 
the Minnesota Association of Insurance 
Agents probably will be held Aug. 24-25 
in St. Paul. Rod Hood of the Liscomb- 
Hood agency, Duluth, is convention 
chairman and is now lining up speakers 
for the meeting. 


NEWS BRIEFS 

Alfonso Meny of the Meny-Washatka 
agency, Ludington, Mich., entertained 24 
field men, adjusters and friends at his 
annual summer party. 


Lawrence Englehard, for many years 
resident manager of Western Adjust- 
ment in La Crosse, Wis., has joined the 
legal firm of Lees & Bunge there. 

Agatha McCarthy, Kelly, Halla, 
cock agency, president Insurance 
en’s Club of Detroit, is 
business to be married. Jane Burt has 
been named president. F. B. Rudd, vice- 
president Marsh & McLennan, spoke on 
selling. 
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Jones Heads N. C. Mutual 
Agents; Governor Backs 
State Supervision 


RALEIGH, N. C.—George Jones, 
Charlotte, was elected president of the 
North Carolina Association of Mutual 
Insurance Agents at its annual conven- 
tion here. C. C. Fox, Statesville, whom 
he succeeds, was named board chairman. 
Other officers are: E. B. Towe, Wilson, 
first vice-president; Earl Penny, Hen- 
dersonville, second vice-president; and 
George Fountain, Tarboro, director. 

Governor Broughton championed 
state rather than federal control over the 
insurance business. Commending the 
passage of anti-trust bill by the House 
he declared “the wisdom of this course 
will commend itself very generally to 
the people of America.” 

Paul W. Purmort, secretary Central 
Manufacturers Mutual, discussed “Strat- 
egy of War-Time Selling;” J. F. 
Fletcher, Raleigh, N. C., manager North 
Carolina compensation rating and in- 
spection bureau, compensation and auto- 
mobile rating; W. A. Green, Lumber- 
men’s Mutual Casualty, boiler and ma- 
chinery changes and Philip L. Baldwin, 
executive secretary National association, 
“What the National Association Can Do 
for the Agents.” 

Commissioner Hodges of North Caro- 


lina reviewed the Supreme Court com- 
merce decision. W. Emmert Swigart, 
chairman of planning committee of the 
National association, spoke on “Post- 
War Planning;” Murray White, chair- 
man legislative committee North Caro- 
lina association, outlined a_ legisla- 
tive program; and S. G. Otstot, execu- 
tive secretary North Carolina Associa- 
tion of Insurance Agents, discussed 
possible legislation. 





No Cause for Alarm in 
Court Ruling: Ludolph 


SAN ANTONIO—At a meeting of 
the San Antonio Insurance Exchange, 
Secretary F. F. Ludolph reviewed the 
recent United States Supreme Court 
decision and expressed the opinion that 
there is no immediate cause for alarm 
concerning the effects of the decision. 
He called attention to the risks which 
buyers of insurance take when they buy 
non-assessable policies from mutuals, 
citing court decisions that permit the 
assessing of the buyer of such insurance 
several years after the expiration of the 
policy. 

John Coleman raised a question con- 
cerning the writing of builders risk in- 
surance on buildings while under con- 
struction, in its relation to the new 
forms which have been introduced in 
several states. The suggestion was made 


that a complete description of the 
house as completed be given and the in- 
surance written to cover. 

Mr. Ludolph expressed the thought 
that buyers of war damage insurance 
would appreciate being notified that this 
insurance has been extended for an- 
other year without payment of an addi- 
tional premium. 


Miss. Committees Named 


John B. Sneed, the new president of 
the Mississippi Association of Insurance 
Agents, has completed his committee 
assignments. Chairman of the accident 
preventtion committee is W. M. Buie, 
Jackson; fire prevention, R. E. Bobo, 
Clarkdale; B.D.O., C. H. Brandon, Gulf- 
port; public relations, S. High, 
Tupelo; education, Warner Wells, 
Greenwood; rural agents, W. F. Flautt, 
Tutwiler; finance, R. C. Griffin, Amory; 
membership, W. S. Smylie, Meridian; 
forms, O. Shaw Johnson, Clarksdale; 
legislative, Felton Grubbs, Philadelphia. 


Birmingham City Hall Loss 
BIRMINGHAM, ALA.—The Birm- 
ingham city hall was badly damaged by 
fire. Charles L. Gandy of Ed S. Moore 
& Co., who handled distribution of the 
insurance on the building and contents 
for the Birmingham Association of In- 
surance Agents, estimated the loss at 
$100,000. There was $200,000 insurance 
on the building and $50,000 on contents. 
The third and fourth floors were gutted 


by the fire and the roof razed. The 

building was gutted by fire some 15 

years ago but repaired. 

Chattanooga Exchange Elects 
CHATTANOOGA, TENN.—Sam H. 


Chester has been reelected president of 
the Chattanooga Insurance Exchange. 
J. W. Oliphant is vice-president; J. E 
Watkins, secretary; P. S. Daniel, treas- 
urer. 


Va. Rating Bureau Elects 


RICHMOND—At the annual meet- 
ing of the Virginia Rating Bureau, Fire- 
men’s, Commercial Union, Great Ameri- 
can and Virginia F. & M. were elected 
to membership on the governing com- 
mittee. A. R. Phillips, president of 
Great American, was named chairman of 
the committee and Claude D. Minor, 
president of Virginia Fire & Marine, 
vice-chairman. 


Finish Auto Course in Birmingham 
BIRMINGHAM, ALA.—The third 


educational course of the Birmingham 
Association of Insurance Agents, deal- 
ing with automobile insurance, has just 
been concluded, with 15 passing the ex- 
amination. Among them was C. C. 
Crawford, association president. Tom 
Jacobs of the Jemison-Seibels agency 
was in charge of the school. 


Take on Underwriters Agency 
Quirk & Co., San Antonio 

agents, have taken on Atlanta 

Underwriters of Fireman’s Fund. 

Mrs. Tom Powell, who was with the 
San Antonio office of the Fire Compa- 
nies Adjustment Bureau for several 
years, has been appointed. manager of 
the loss department of Quirk & Co. 


Clark Is Nashville President 

NASHVILLE, TENN.—The Nash- 
ville Insurance Exchange has elected 
Dorian E. Clark of England & Clark to 
succeed Paul W. Turner as president; R. 
Douglas Hall, vice-president, and J. 
Reeves Handly reelected secretary- 
treasurer. 


Okla. Losses Lower Than Ark. 


At the convention of the Southwest 
Association of Fire Chiefs in Little 


general 
Home 
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Rock, George D. Suter, manager of the 
Arkansas Fire Prevention Bureau, com- 
pared fire losses in Arkansas and Okla- 
homa and said the insured loss in Ar- 
kansas has been 10% heavier than in 
Oklahoma in the past five years. The 
Oklahoma program of fireman’s training, 
he said, has shown excellent results in 
reducing fire losses. 





Ark. Fire Marshal Resigns 


Lewis Robinson, Arkansas state 
marshal, has resigned to manage 
county organization for Governor 
kins’ campaign for U. S. senator. 
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Kermit Hill Named 

Springfield Ass’t Secretary 
R. Kermit Hill, superintendent of the 

improved risk department of Springfield 


F. & M. western department, has been 
elected resident assistant secretary. Mr. 


Hill has been with Springfield since 
1917. After several years in various 
posts including that of examiner, he 


traveled in Wisconsin for several years. 
He was later brought back to Chicago 
to take charge of the improved risk de- 
partment. 

Mr. Hill obtained a law degree from 
Chicago Kent College of Law. He was 
admitted to the bar and also obtained a 
degree from Chicago University. An 
outstanding underwriter, he is known 
for his grasp of U. & O. and has de- 
livered many addresses before agents 
on U. & O. 








has been fire marshal since 1941. His 
successor has not been named as yet. 





NEWS BRIEFS 

W. Marion Williams has been elected 
president of the Blytheville (Ark.) In- 
surance Exchange. J. E. Stevenson was 
named secretary-treasurer. 

T. E. Davis has been elected president 


of the Vernon (Tex.) Insurance Ex- 
change. A. A. Hingst is the new secre- 
tary. 


Thomas W. Ozlin, member of the Vir- 
ginia corporation commission, who has 
supervision of insurance matters that 
come before the commission, has been 
away from his office for more than a 
month because of illness. 


Epps-Epps & Co., Richmond, has 
been taken over by the Laburnum 
Realty Corporation, 924 East Main 
street, Richmond. Miss Mollie B. Mc- 
Laughlin, who has been associated with 
the Epps-Epps firm for years, has gone 
with the Laburnum agency. 


O. Z. Gulledge of the Sanger & Alt- 
gelt agency has been elected president 
of the San Antonio Junior Chamber of 
Commerce. 


Mrs. 3arbara Fitzgerald has been 
elected president of the Insurance Wom- 
en’s Club of Fort Worth, Tex., succeed- 
ing Mrs. Maurine Pendery, Dorothy Fer- 
rell is vice-president; Florence Smith, 
secretary, and Mittie Mason, treasurer. 

Commissioner McCormack spoke and 
installed new officers of the Nashville 
Association of Insurance Women at the 
June meeting. 

R. B. Carter, who operates an agency 
at Elsa, Tex., has bought an interest in 
the First National Insurance Agency, 
La Feria, Tex. He will continue to oper- 


ate his Elsa agency. 
Wm. M. O’Hair, Mercedes, Tex., has 
bought a half interest in the L. G. Me- 


Donald agency, which becomes McDon- 
ald & O’Hair. 
The Insurance Women of Jacksonville, 


Fla,, installed these new officers: Mrs. 
Susan Greeley Munsell, president; Mrs. 
Doris Neeley and Mrs. Mary Lee Mor- 


row, vice-presidents; Mrs. Mildred Ward, 
recording secretary; Mrs. Wilma Adams 
Lee, corresponding secretary. 


EAS 


Program for N. J. Mutual Men 

J. M. Eaton, assistant general man- 
ager American Mutual Alliance, will be 
the guest speaker on “Vital Mutual 
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Problems Today” at the mid-year meet- 
ing of the New Jersey Association of 
Mutual Insurance Agents at Trenton, 
June 30. Other speakers are Frank 
Budd, Mill Owners Mutual Fire, who 
will analyze the personal property float- 
er that was recently made available in 
New Jersey; Bernard Hamilton, man- 
ager New Jersey Compensation Rating 
& Inspection Bureau, who will discuss 
current workmen’s compensation topics; 
A. J. Wohlreich of Newark, possessor 
of the C.P.C.U. designation, who will 
outline the new law regulating pro- 
ducers’ qualifications; Philip Baldwin, 
executive secretary National Association 
of Mutual Insurance Agents, Washing- 
ton, D. C. 





Wills to Return to Agency 


Governor William H. Wills of Ver- 
mont, who is a prominent local agent 
and a past president of the Vermont As- 
sociation of Insurance Agents, an- 
nounced that he intends to return to the 
insurance business when his present 
term expires Jan. 1. He made the an- 
nouncement at the annual meeting of 
the Vermont Association of Life Under- 
writers at Montpelier. He is completing 
his second two-year term. Mr. Wills 
acknowledged that he had been sup- 
ported in part through his two terms by 
his own insurance business at Benning- 
ton. 

Governor Wills spoke of the Supreme 
Court decision which classified insur- 
ance as inter-state commerce and as a 
champion of state rights he spoke 


vigorously of the dangers of increasing 
federal control. 


Newburyport Board Elects 


NEWBURYPORT, MASS.—At the 
annual meeting of the Newburyport 
Board, these officers were elected: Pres- 
ident, Claude E. Briggs, Newburyport; 
secretary-treasurer, Mrs. Roth Peterson, 
Amesbury. President Harry J. Landen 
of the New England Insurance Ex- 
change and Secretary Arthur H. Clarke 
of the Massachusetts Association of In- 
surance Agents were speakers. 








Borrowman Washington Speaker 


Robert Borrowman, National Surety, 
addressed a luncheon meeting Tuesday 
of the Insurors Association of the Dis- 


trict of Columbia on “Circle of Protec- 


tion.” 

The Insurors Association has been in- 
vited by Carleton S. Fisher of the Rhode 
Island association to join in organizing 
an Eastern Agents Conference. 


Broughton in Washington 


Averell Broughton, public 
counsel National Association of Insur- 
ance Agents, was leader of a session of 
the American Public Relations Associa- 
tion at Washington, D. C., Tuesday 
evening on “Public Relations or Isola- 
tion.” 








Leslie E. Hatfield, for many years with 
the David Houston Co. of Newark, has 
established his own agency in Maple- 
wood, N. J. 
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Cal. Auto Cover Agreement 
Not Affected by Decision 


SAN FRANCISCO—The decision of 

the U. S. Supreme Court in holding that 
insurance is subject to federal anti-trust 
laws will have no effect on the Califor- 
nia agreement relating to motor vehicle 
insurance in the opinion of the Califor- 
nia insurance department. 
_ In answer to numerous inquiries the 
insurance department has issued a state- 
ment pointing out that “Nothing in the 
agreement fixes or establishes premiums. 
The subscribers are at liberty to file 
any rates they choose, the only restric- 
tion being that there shall be no unfair 
nor unreasonable distinction nor dis- 
crimination by any subscriber between 
risks of the same class and involving 
the same hazards. These rates may be 
altered at any time without filing fee 
or restraint except as stated above.” 


Grange Mutual to Write Auto 


_SEATTLE—Grange Insurance Asso- 

ciation, a mutual owned and operated by 
the Washington State Grange, will soon 
enter the automobile insurance field, P. 
J. Cleaver, secretary-treasurer, an- 
nounces, 

The company, which heretofore has 
confined its operations to fire and allied 
lines, including fire insurance on grow- 
ing grain, will write all lines of auto- 
mobile insurance, including bodily injury 
and property damage, as well as fire, 
theft, collision and comprehensive. 

Automobile business will be written 
on a participating basis and rates will 
be the same as those of Farmers Auto- 
mobile Inter-Insurance Exchange, whose 
policies for years have been recom- 
mended to Grange members as “Grange 
insurance.” 

It will write only private passenger 
vehicles and farm trucks, and no com- 
mercial trucks. 


Utah Agents Are Candidates 


Ralph D. Callister of the Bradley- 
Callister Co., Salt Lake City, president 
Utah Association of Insurance Agents, 
is a Republican candidate for repre- 
sentative in the lower house of the Utah 
legislature. 

Frances B. Goeltz of George W. Peck 


Co., president Salt Lake Association of 
Insurance Agents, is candidate for state 
senator. 

Joseph A. Ottenheimer of the Joseph 
A. Ottenheimer agency, Salt Lake City, 
national state director of the Utah Asso- 
ciation of Insurance Agents, is a candi- 
date for the Utah house. 


Organize to Fight Coercion 


A group of local agents in Washing- 
ton, headed by Dick Reynolds of Seattle, 
has completed organization of “Insur- 
ance Buyers’ Selected Advisors,” which 
is undertaking a campaign to combat 
“coercion” of insurance by lending in- 
stitutions. 

Following a meeting in Seattle two 
weeks ago, ballots were sent out to 
the members listing ‘nominations for 
various offices. The results of the elec- 
tion will be announced next week. To 


date about 30 agents have joined the| 


organization. 


Stackpole to Los Angeles Agency 


L. B. Stackpole, former Pacific Coast 
manager of Fidelity & Guaranty Fire, 
has moved to Los Angeles where he has 
joined the Stephens-Witten Co. agency, 
one of the oldest in the Pacific south- 
west. 

Mr. Stackpole started with Fireman's 
Fund in its home office in 1919 and later 
became southern California special agent 
of St. Paul F. & M. He joined Fidelity 
& Guaranty Fire 14 years ago and 
served five years as coast manager. 


Bach, Colridge in Santa Barbara 


SANTA BARBARA—Ralph E. Bach 
of San Diego, president, and Frank Col- 
ridge, executive secretary of the Califor- 
nia Association of Insurance Agents, 
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Good 
Work, 
Mr. 
Spelvin 


Spelvin, you know, is 
the typical American. 
He’s a pretty good all- 
around fellow. And he 


makes a good insurance 
agent. 


Don’t be surprised, 
Mr. Spelvin, at this pub- 
licity. We are glad to 
lend our appreciation of 
the good work you have 
been doing, especially 
the last few years. 


We are proud of our 
Spelvins and invite cor- 
respondence from 
would-be Spelvins. 
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Fire 
Automobile 
Inland Marine 


What’s good for the com- 
panies is good for the agents 

. and what’s good for the 
agents is good for the com- 
panies ... our problems and 
our destiny are inseparable. 
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delphia branch has been in charge of 
Harry A. Grant, Jr. Mr. Grant is going 
to Atlanta to manage the company’s 
marine office in that city, succeeding 

E. Carlson, who recently was ad- 
vanced to general agent in the home 
office. 

Mr. Horner, a native of Liverpool, 
England, has spent his entire business 
life in the marine insurance field. He 
began with Union Marine at home office 
in Liverpool. He came to the United 
States to join Phoenix Assurance. Later 
he was stationed in Montreal and Ha- 
vana, where he served as marine man- 
ager of the Insurance Agencies Cor- 
poration. Two years later he returned 
to the U. S. as Philadelphia marine 
manager for another company. He 
joined Aetna Fire in 1938, 

Mr. Grant entered insurance in 1929. 


P.P.F. Experts Are Flocking 
Into N. Y. for Big Drive 


An immigration of inland marine field 
men and underwriters from other parts 
of the country is taking place in New 
York on the eve of the date when the 
personal property floater may be written 
in the state—July 1. Companies are as- 
signing men from various parts of the 
country that are familiar with the per- 
sonal property floater to aid agents and 
the New York field staff in getting 
started. 

Most of the companies intend to put 
on an intensive drive at first to test out 
the potentialities of the market for this 





policy, which is new to New York, de- 
spite the fact that many observers pre- 
dict that it will not prove to have as 
great an appeal as it has had in the 
middle west and other parts of the coun- 
try where it was earlier introduced. 

“Personal property floater sales have 
not been impressive in New Jersey, 
Delaware, Rhode Island and one or two 
of the other eastern states. It is antici- 
pated that in those sections of New 
York state where windstorm insurance 
is not customarily carried on personal 
effects that the policy will not go over 
too well. The best immediate prospects 
are those that have been carrying both 
fire and extended coverage and burglary 
insurance, as conversion of their cover 
to a personal property floater basis in- 
volves only a small additional outlay. 
However, for an insured who has been 
carrying fire insurance only, to go on 
the personal property floater basis may 
mean running his premium up from say 
$10 to $50. 

Territorial designations for the per- 
sonal property floater in New York 
state, according to the advisory opinion 
issued by the Inland Marine Underwrit- 
ers Association are: Brooklyn I; Bronx 
II; Queens, III; New York county, IV; 
other New York territory, V. 





Blow at Insurance Advisers 


After June 30, the Maritime Commis- 
sion announces that it will not reimburse 
contractors for fees of outside insurance 
advisers employed by shipyards. The 
Maritime Commission stated that this 
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action was taken as an “economy” meas- 
ure. In the past, according to Maritime 
Commission, the outside advisers fre- 
quently duplicated the work done by the 
insurance representatives of the Mari- 
time Commission. 

When the shipbuilding program was 
undertaken the assistance of outside in- 
surance advisers was found necessary 
and shipyards were permitted to pay 
them fees in accordance with the 
amount of insurance written. The cost 
was then reimbursable under the yards 
contract with the Maritime Commis- 
$10n. 








Berry etnies ow Standard Form 


ST. LOUIS—J. Raymond Berry, gen- 
eral counsel National Board, talked on 
the new standard fire policy at the an- 
nual meeting of the Associated Indus- 
tries of Missouri. The Insurance Board 
of St. Louis cooperated in sponsoring 
the meeting. 

Superintendent Scheufler spoke in ap- 
proval of the new dwelling form and 
said that it will give materially broad- 
ened coverage to buildings and contents 
in several classes. 





W. H. Matthai, 87, retired Baltimore 
financier and industrialist, an incorpora- 
tor of U. S. F. & G., and the father of 
Vice-President J. F. Matthai of U. S. F 
& G., died at his home in Baltimore. He 
was a member of the U. S. F. & G. 
board until his retirement several years 
ago. 








IN U. S. WAR SERVICE 


Robert Verrest, underwriter of New 
Amsterdam Casualty in Detroit, has en- 
tered military service, giving that office 
eight service stars, with a gold star for 
Ensign W. E. Boller, killed in April, 
1943. 


E. Grainger Williams, who has been 
with Williams & Rosen Company, Little 
Rock, has been commissioned a lieu- 
tenant (j.g.) in the navy and has re- 
ported to Hollywood Beach, Fla. 





Capt. Harold Lucey, former special 
agent of American Surety in Detroit, 
suffered severe injuries in a jeep acci- 
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dent in England and a week before the 
invasion was flown back to Walter Reed 
Hospital in Washington for plastic sur- 
gery on his face. Several bones had been 
set in England. He is now convalescing 
at Valley Forge Hospital in Pennsyl- 
vania. 


R. G. Heiam, resident adjuster of 
Western Adjustment at Waukegan, Iil, 
has received a commission as ensign in 
the navy and is now stationed at Ports- 
mount, N. H., submarine base. 


M. E. Hyatt, on leave as special agent 
of Lumbermens Mutual of Ohio, has 
been promoted to major in the army’s 
security branch in Chicago. He for- 
merly represented Lumbermens in New 
York, Connecticut and Rhode Island. 


Ken Daugherty, formerly claim man- 
ager of Home in Oregon, who was lead 
navigator in a heavy bomber squadron 
of the army air corps, is a prisoner of 
war in Germany. He was reported 
missing in action after a recent raid over 
Europe. 

Following a going-away dinner ten- 
dered him by the Davenport Insurance 
Corporation of Richmond, of which he is 
secretary-director, Everett M. Owen, lieu- 
tenant (j.g.), reported to the navy at 
Hollywood Beach, Fla. 





Sims Bars W. Va. Bureau 
from Interstate Cooperation 


Commissioner Sims of West Virginia 
has issued a ruling that no rate making 
organization located and organized under 
the laws of West Virginia shall provide 
any rule, rate, form or facility for the 
writing of an insurance policy involving 
any risk with locations in more than 
one state. Moreover any or all rating 
rules and regulations heretofore ap- 
proved by the department that might be 
applicable in their general interpretation, 
to risks outside the limits and borders 
of West Virginia or, for the furnishing 
of rating information of any kind to 
insurers outside the state are abrogated 
and declared of no force and effect. 

This ruling appears to be intended to 
prohibit the West Virginia Inspection 
Bureau from cooperating in the promul- 
gation of Interstate Underwriters Board 
rates. Mr. Sims states that this ruling 
is deemed expedient in the view of the 
Supreme Court decision in the S.E.U.A. 
case. He states that the West Virginia 
laws cannot extend to insurance activi- 
ties beyond the borders of West Vir- 
ginia and the legal activities of the in- 
spection bureau cannot extend beyond 
the borders of the state. The ruling is 
intended to assist in perpetuating the 
legal machinery of fire insurance rate 
making within West Virginia so that 
this state regulated function may not be 
in conflict with federal laws. 











New National Union Directors | 


A. B. Craig, president Chartiers Oil 
Co., and William T. Kolborn, president 
Flannery Bolt Co., have been elected 
directors of National Union Fire. 
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The War is NOT over! 


Before we get lost in a maze of postwar 
plans, let's give some thought to ‘‘Dura- 
tion Planning.” 

“Why Not Start Postwar Selling Now?” 
is the provocative title of an exclusive 
article in the June-July issue of The 
North America Fieldman. 

Written by Donald M. Hobart, Mana- 
ger of Research for The Curtis Publish- 
ing Company, it is a ‘follow through”’ 
on the famous Curtis survey cf last year. 
Says Mr. Hobart: 

“Everyone associated with the busi- 
ness of fire, automobile and casualty in- 
surance no doubt expects a substantial 
increase in sales during the postwar 
period. It seems reasonable to believe 
this assumption will be adequately ful- 
filled. Obviously, the postwar period will 
provide an opportunity for sales and 





service greater than ever before experi- 
enced. 

“Naturally, it is desirable that postwar 
sales strategy be planned now. Actually, 
it is essential that future goals be set on 
every item of future business potential 
and the groundwork laid out for accom- 
plishing each objective. While mobiliz- 
ing for peace now is important, it is 
equally imperative that present oppor- 
tunities be fully exploited. Therefore, 
why wait for peace? Why not evaluate 
present opportunities and start an inten- 
sified sales campaign now?” 


* * * 
The North America seconds that 


motion—and implements it with its 
own National Advertising Campaign. 
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This War Bond advertisement is 


appearing in national magazines 


during the month of June. 








